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Commission’s EMU Green Paper Summarized 


BR1IO08084995 (Internet) Europa WWW in English 
19 Jun 95 


(Unattributed report: “Introducing the Single Currency: 
Commission Calls For Discussion and Action”) 


[FBIS Transcribed Text] “By the end of the century, 
Europe will have a single currency. It will be strong 
and stable. This is the wish of its leaders and peoples 
in signing and then ratifying the Treaty on European 
Union.” These opening words to the Green Paper 
contain three of its most important messages. 


— the single currency will be in place by 2000 

— it will be a strong and stable currency in its own 
right 

— all Member States of the European Union are 
committed to this objective 


The Green Paper is essentially a discussion document, 
and therefore it does not lay down a hard and fast ap- 
proach. The Commission wants reactions from member 
governments, the European Monetary Institute and the 
Union's central banks, the banking and financial sec- 
tor, consumers and other organisations affected by the 


change. 
The Green Paper has three objectives: 


— to remove as far as possible the uncertainties still 
surrounding the changeover to the single currency 


— to demonstrate that the transition to the single 
currency is technically feasible 


— to launch a discussion leading to an early con- 
sensus on how to encourage public acceptance of the 


changeover 
CONTENTS 


The Green Paper is organised in an Introduction and 
four parts: 


— the Introduction recalls the advantages of a single 
currency, summarises the economic and monetary union 
provisions of the Treaty on Eu:opean Union and ex- 
plains the document's objectives 


— Part One outlines the transition scenario preferred by 
the Commission 


— Part Two deals with the role of the different 
operators: the banking and financial sector, public 
administrations, enterprises and consumers 


— Part Three discusses the legal framework for the 
ECU 
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— Part Four sets out an approach to fixing communi- 
Cations strategies. 


WHY DO WE NEED A SINGLE CURRENCY? 
Five advantages to the citizens are Europe are identified: 


— a more efficient single market after disruptions to 
trade and investment by exchange-rate adjustments have 
been eliminated 

— growth and employment will be stimulated by better 


borrowing conditions and a currency based on sound 
economic foundations 


— an end to the costs of converting between currencies 


— greater international stability by means of a new 
currency on an equal footing with the dollar and the 
yen 


— monetary sovereignty regained through collective 
management of a single monetary policy. A national 
monetary policy is no longer a sustainable option 
with capital flowing freely between interdependent 
economies. 


THE CHANGEOVER SCENARIO 


The Commission believes that the scenario must have 
certain characteristics: 


— it must allow sufficient time to win popular accep- 
tance 


— it must be flexible enough to allow different speeds of 
adjustment between currency users and to allow market 
forces to operate 


— it must be efficient and not impose unnecessary costs 
— it must respect the legal provisions of the Treaty 


— it must be credible and incapable of being reversed 
by unforeseen events 


The Commission comes to the conclusion that a scenario 
in three phases satisfies these criteria: 


— Phase A. The European Council decides to launch 
the single currency and identifies the countries which 
will participate 

— P*ase B. Not more than 12 months later, Economic 
and Monetary Union is effectively launched with the ir- 
revocable fixing of parities. As soon as possible, a “crit- 
ical mass” of financial activities would be establishe.: in 
the single currency based on the single monetary policy 
and the issue of new public deht 


— Phase C. Not more than 3 years after the stan of 
Phase B, the transition would be completed with the 
rapid introduction of notes and coins. 
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Phase B could start at the earliest in late 1997, and 
automatically at the latest on January 1 1999 with those 
Member States that satisfy the economic convergence 
criteria (applying to public deficits, debt, inflation, 
interest rates and currency stability). 

The Commission says the advantages of its proposed 
scenario are: 


— it is sensitive to the needs of Europe's citizens 
by allowing sufficient time for public education in the 
advantages and use of the single currency 


— it is pragmatic, practical and minimises costs for all 
economic operators 


— it is robust, credible and irreversible, drawing 
strength from a strict application of the convergence 
criteria and critical mass 

— it responds to the needs of the banking community 
by keeping parallel circulation of national and single 
currency notes and coins to a minimum. Banks will 
not face the costs and difficulties of maintaining double 
accounts, and they will have enough time to make the 
necessary changes to their computing and other systems 


— it respects the Treaty, which calls for the “rapid 
introduction” of the single currency 


INVITATIONS TO RESPOND 


The section of the Green Paper dedicated to the role 
of major currency users is an atiempt to indicate 
some of the main areas in which they will have 
to make adjustments. It is not intended to be an 
exhaustive analysis, but it is a call to acuon, stressing the 
limited time available and the competitive and efficiency 
advantages to be gained from early preparation. 


Seeking to stimulate action, the Commission invites: 


— the banking and financial sector to present their views 
by the end of the year on the issues raised, particularly 
the proposed transition scenario and how to translate 
it into a changeover plan for the banking and financial 
communities 

— other Community institutions to establish working 
groups to examine the implications o: the introduction 
of the single currency 


— national public administrations to establish working 
partics to plan the legislative and administrative mea- 
sures required for the smooth introduction of the single 
currency. Progress and findings could be reported to the 
Commission by December 1995. Member states shouid 
also consider whether a national steering structure for 
the changeover is needed 
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— public administrations and ulilities to start dual 
display of prices from the beginning of Phase B. This 
could apply, among other things, to bills for gas, 
electricity, water and tax statements 


— enterprises, representative and professional associa- 
tions, including Small and Medium Enterprises to cx- 
amine the implications of the changeover for their par- 
ticular activities. They could set up working parties to 
distil reaction to the Green Paper and chart the neces- 
Sary adjustments. Member States are urged to coordinate 
the activities of private enterprises and organisations to 
avoid duplication of work and encourage the sharing of 
ideas. 

— consumers to provide comment and additional in- 
formation that would help in developing policies for a 
smooth changeover for consumers 


LEGAL FRAMEWORK 


There is a need for complete legal certainty to be 
established well before the start of moneiary union at 
Phase B. The Green Paper says that legislation wil! 
be needed to ensure the legal continuity of contracts 
and to clarify national definitions of legal tender. The 
Commission is examining the need for Community 
legislation in other areas such as legal protection against 
counterfeiting and the rounding of prices. 


Member States are asked to report by December 1995 
on the legislative changes required to ensure that the 
single currency can be used on the same basis as the 
national currency from the stant of Phase B. For its 
part, the Commission will present draft proposals for 
the legal framework needed at the Community level by 
the spring of 1996. 


COMMUNICATIONS 


Winning popular suppor and stimulating technical 
preparations are identificd as the two core objectives 
of communications strategies for the Union as a whole, 
and for individual Member States. Although Com- 
munity institutions will be active in both launching 
and coordinating initiatives, prime responsibility for 
informauon and communications will lie with Mem- 
ber States, who should decide how best to organise 
themselves for these activities. 


The Commission will emphasise the communications 
priority by organising a Round Table ia the autumn if all 
public and private interests involved in the changeover 
to discuss objectives and strategies, including organisa- 
tion and the sharing of responsibilities. 

Before this event, Member States are invited to establish 
a contact point to which currency users can address 
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questions on EMU and offer comment on issues raised 
in the Green Paper. 
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Haider Details Plans for ‘Third Republic’ 
AU 1608115095 Vienna DER STANDARD in German 
16 Aug 9S p4 


[Interview with Movement for Freedom Chairman Joerg 
Haider by Gerined Sperl and Samo Kobenter on the 
Woerthersee lake; date not given: “Joerg Haider Wants 
a Security Ministry”} 


(FBIS Translated Text} [DER STANDARD] Mz. 
Haider, you attacked the predecessors of new Austrian 
People’s Party [Oe VP] Chairman Wolfgang Schuessel 
immediately after their respecuve clecuon. In connec- 
uon with Schuessel, you are more restrained. 


[Haider] We have a relatively pleasant relauonship. We 
accept hasic disagreements, but also the fact that we do 
not have to enter into a tough confrontation. Schuessel 
is going through a learning process — he ts picking out 
the issues that we have set down, he is climbing the 
mountains that I have already climbed. He is a black 
xerox machine copying the blue path. 


[DER STANDARD] You are now stressing frequently 
that you want to become chancellor in 1998. But, for 
that, you need a relative majority. 


[Haider] We want a non-socialist majority. And there it 
depends on who has the majority. If it were to be the 
OeVP, against all odds, we would not leave it alone. 


[DER STANDARD] This means you wou! also enter 
such a coalition as vice chancellor’ 


[Haider] What I am going to do ts a different question. 
But I want to be able to influence a reform via a 
non-socialist government. For this, we would make a 
stronger commitment — just as the Republicans in the 
United States. 


(DER STANDARD] Can you also imagine a coalition 
with the Social Democratic Party of Austria [SPOc]? 
And if so, with whom” 


[Haider] At the federal level, there is rather the problem 
of the SPOe itself, because Vranitzky is pursuing 
a course that has deprived him of all options. The 
last people representing a consensus have all been 
eliminated, such as Rudolf Streicher. 


[DER STANDARD] Over the past years you have 
introduced yourself in the discuss'on for almost any 
office, except that of archhishop. What do you want 
to become in the future? 


[Haider] I have become what I wanted to become. 
People smiled when | said in 1986 that I wanted to 
become Carinthian governor, and they said | was crazy. 
The same thing is happening now regarding the office 
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of chancellor. I have opened up these two options; one 
of them I have achieved, the other is certainly possible. 


[DER STANDARD] Apropos a Third Republic: You 
want a president in Austria who is elected by the people, 
as he is now, but who is also head of government at the 
same time — that is, a strong man. This works in the 
United States, this works in France — both of which are 
countries with long democratic traditions. But would it 
work in Austria with its past? Particularly since you said 
in the United States that Austria has an underd veloped 
democr*cy. 


[Haider] The Swiss also have such a model... 


(DER STANDARD] No, there one of the ministers 
becomes president cach year. That is a rotation. 


[Haider] We have not committed ourselves to one 
mode! regarding this issue. We are currently discussing 
various versions. The important thing is that Austria, 
like Switzerland, should not have an excessively large 
government. The president should be integrated into the 
government's work. 


[DER STANDARD] Here, too, we must object: 
Switzerland has only seven ministers because the 


cantons have far greater powers than our provinces. 


[Haider] This is precisely what we want to push through. 
Before we joined the EU, it was said that the provinces 
would get more powers. This has not happened so far. 


[DER STANDARD] And which ministries would you 
streamline or abolish? 


{Haider} The Health Ministry, with a boss who verbally 
abuses provincial councilors, is a discipline chamber 
{Zuchtkammer] but not a competent solution. Then 
science and education would have to be put together; 
above all, however, external and internal security. 


[DER STANDARD] That is, turning the Defense Min- 
istry anc the Interior Ministry into one single ministry? 


[Haider] This is very important. And, finally, the Eco- 
nomics Ministry and the Agriculture Ministry should be 
united. Since we joined the EU, [Agriculture] Minister 
Molterer has hardly any powers anymore. In our “Con- 
tract With Austria” we want to describe these changes. 


[DER STANDARD] You once called the Austrian 
nation a monsirosity. Recently, you suggested that the 
death of four Romanyi in Oberwart might be the result 
of an internal quarrel. In the United States, you quoted a 
statement about the alleged Stalinism in cultural policy 
without making any critical comment. Are you losing 
the right-wing fringe of your clients without a strategy 
of polarization? 
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[Haider] Half of these statements are incorrect. In the 
United States, I did not even talk about Stalinism... 


[DER STANDARD] No, you only quoted Hans Haider 
of DIE PRESSE. 


[Haider] Yes, he said: “Apart from Pyongyang and Bei- 
jing, Austria has the largest Stalinist cultural enterprise.” 
I said this in the course of a discussion about our cul- 
tural situation. | do not deny that this is also my opin- 
ion; otherwise, I would not have quoted him. However, 
it cannot be presented as a terrible formulation by the 
Movement for Freedom [F] politician that is alien to 


everybody cise in Austria. 


[DER STANDARD] The problem is not so much your 
criticism, but your choice of words and the context in 
which you use them. 


[Haider] You are all vicums of political correctness. All 
day long you are ying to find something to criticize 
about the F so that you do not have to agree with what 
they say in terms of material issues. If Joerg Haider talks 
of bigwigs [Bonzen], everyone starts yelling and says 
that this is a loan from the Nazi period. When Ferdinand 
Lacina says that there are also bigwigs in his party, this 


is completely legitimate. 


[DER STANDARD] And what about the Romanyi 
problem? 


[Haider] Regarding the Romanyi, I only said what | was 
told by people from the State Police. Why do you not 
write what high-ranking State Police officials say’ That 
the place where these victims were found was changed 
after the attack? One has to wonder what was going 
on there: Some people went there and rearranged the 
bodies. According to the kind of detonation, they could 
not have fallen where they were found.... 


AUSTRIA s 


[DER STANDARD] In contrast to politicians, we can 
write only what has been proved by investigations... 


[Haider] Then, why do you not write about the back- 
ground of the families, about drug dealing, or about the 
police records of some family members? 


[DER STANDARD] If there is any proof of that, we will 
write about it. As long as these are just assumptions, we 
will not. 


[DER STANDARD] These are not just assumptions. 
Look at who of these families is in prison. This is 
relatively easy. l am very happy that you are doing such 
painstaking research. | expect that you treat us as well 
as those in Oberwart for once and do not constantly 
assume that Joerg Haider is a fascist. 


[DER STANDARD] We criticize things that simply 
must not happen even in a heated confrontation: for 
instance, that you use the term penal camps instead of 
concentration Camps... 


[Haider] Why do you write about this only in connection 
with Haider and the F and do not report that Deputy 
Moser used the same term in the same debate? And 
then forged the minutes to whitewash her statement? 
Why do you stubbornly ignore this? 


[DER STANDARD] We asked about polarization. 


[Haider] We do not polarize. This is a logical develop- 
meni in any democracy: A successful opposition always 
challenges the government, which, consequently, inten- 
sifies the government's reaction. 
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Belgium 


U.S. ‘Avowed Sympathy’ in Balkans Criticized 


BR1O08153495 Brussels LA LIBRE BELGIQUE 
in French 10 Aug 9S pé4 


{Commentary by Michel Rosten: “Diplomatic 
‘Newspeak | 

(FBIS Translated Text} We will have to get used to it’ 
The U.S. Government, which did not do much to dis- 
suade Zagreb from launching its offensive against Kra- 
yina, 1s explamming with remarkable frankness that the 
victory of the Croatian Army has given new chances 
for peace in the former Yugoslavia. The German Gov- 
ernment quickly followed on close behind it. It seems 
high ume to return to Orwell's “newspeak” to under- 
stand the intellectual mechanisms which have led to the 
expression of this “lie which is the (new) truth,” and 
have clearly in mind, to understand it properly, that be- 
hind the name of the Ministry of Peace, the Ministry of 
War continues to stand guard. 


For years people have not stopped proclaiming that there 
can be no military solution to the Yugoslav civil war 


and thal, to end it, « would be necessary to return 
to negotations. Now Washington and Bonn want to 
muster the idea that a good military campaign is the 
hest preparation for peace talks. This logic, curious to 
say the least, would lay itself open to irony if it did 
not prove that the international community is no longer 
capable of putting into practice a joint diplomacy to 
settle the conflict. 


it would have been necessary for the chancelleries to 
have the political courage to deal with the Yugoslav 
question with full impartiality to have some chance of 
imposing a solution. But, within the “Contact Group,” 
three of the five members have avowed sympathy: The 
Russians for the Serbs, the Germans for the Croats, and 
the Americans for both Zagreb [Croats] and Sarajevo 
[Bosnian Muslims]. In these conditions it has become 
practically impossible to formulate proposals which are 
acceptable to all parties. How, for example, could the 
White House win acceptance for its ludicrous idea of 
getting UNPROPOR [UN Protection Force] replaced by 
a mulitary force which would fight alongside the Bosniaa 
Government” 


In addition, it is highly regretiable that the coalition 
government in Bonn has once again favored its affinities 
with respect to Croatia over its membership of the 
European movement. By returning to this attitude, 
which dates from the diplomatic reign of [former 
Foreign Minister] Genscher, it has practically ruined 
any chance for the EU of winning acceptance for a 
point of view which Paris and London — simply on 
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the grounds of the mustary effort agreed in response to 
the UN appeal — have continued to defend in the name 
of a principle of fairness based on the neutrality of the 
mandate of the UN soldiers. 


Netherlands 


Ministry Turns Down UN on More Troops for B-H 


BR1408142095 Ronerdam NRC HANDELSBLAD 
in Dutch 11 Aug 9S p 3 


(Unattnbuted report: “United Nations Asks Netherlands 
for Bosnia Troops”} 


{[FBIS Translated Excerpt] The Hague, || Aug — The 
Netherlands and a number of other NATO member 
States have been approached by the United Nations to 
supply soldiers for the Muslim enclave of Gorazde in 
Bosnia, but the Netherlands is not in favor. 


The UN command wants to strengthen the force after 
the fall of the “safe areas” of Srebenica and Zepa. 


A Defense Ministry spokesman indicated that al present 
the Netherlands vas not in favor of deploying extra 
troops. “The United Nations are not addressing their 

request specifically to the Netherlands, but to a country 

Western Europe. In addition the Netherlands 1s 
—B— significant contribution to the UN 
operation in Bosnia,” the spokesman said. The United 


Kingdom already has troops in Gorazde. 
Also at present the Netherlands has scarcely any troops 


able to the United Nations will only finish their train- 
ing with a heavier caliber weapon, a 25 mm cannon 
on armored vehicles, in November. Defense Minister 


Juncker Endorses U.S. Position on Bosnia 


BR/OO81S3595 Luxembourg LUXEMPURGER WORT 
in German 8 Aug 9S p 3 


[Report signed “MaG": “U.S. President Clinton Re- 
ceives Luxembourg Head of Government”! 


[FBIS Translated Ex.erpt] The centerpiece of the three- 
day visit to the United States by the Luxembourg head 
of government was undoubtedly the meeting with the 
U.S. President. V Clinton and Jean-Claude Juncker 
discussed primarily European topics, which are very 
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importamt for the United States as well. At the bilateral 
level, the central topic was the future of the US. bases 
in Luxembourg. After the mecting in the White House, 
jean-Claude Juncker discussed trade questions with the 
U.S. Secretary of Commerce Ronald H. Brown. The 
penulumte day of the visit closed with a memorial 
ceremm » at the Arlington National Cemetery in the 
afternoon and an official dinner at the Luxembourg 
Embassy. [passage omutied] 


Yugoslav Conflict and the Future of the EU 


After the meeting with Bill Clinton, Prime Minister 
Jean-Claude Juncker commented on the conversauon 
with the US. President. The head of government 
reported that the conflict in the former Yugoslavia had 
been discussed, and that Luxembourg agreed with the 
United States that chances jor a diplomatic solution are 
better now than a few weeks ago. 


Jean-Claude Juncker also explained to the US. Presi- 
dent the position of the Luxembourg Government on the 
future expansion of the European Union, the progre’s of 
the EU's Economic and Monciary Union, and Europe's 
security policy. 
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Turkey's future European role was also discum¢d. The 
Luxembourg head of government told the US. President 
that the Grand Duchy will not block the Customs 
Union agreement with Turkey if the human nghts 
situation there improves, but 1s opposed to Turkey's EU 
membership. 


US. Bases 


A further subject which Bill Clinton and Jean-Claude 
Juncker discussed privaicly was the future of the two 
U.S. bases in Luxembourg. The prime minister declined 
to make a stateinent in this regard, bul noted that 
his impressions are not negouve. On the sutect 
of mulitary bases, the head of government stressed 
the importance of the U.S. presence, which, an cee 
other things, increases the visibility of Luxerabou 2 
membership in the alliance 


Overall, Jean-Claude Juncker stated that he had bial 
a good conversation with the U.S. President and that 
topics had been discussed more extensively than initially 
expected. [passage omitted) 
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Daily Assesses Todjman’s Strategy in Krajine 
MS1108115495 London FINANCIAL TIMES 
in English 11 Aug 9S p13 


[Eidtonal: “Tume To Make Peace™} 


([FBIS Transcribed Text] Exactly one week ago Presi- 
deta Franjo Tudyman launched his reconquest of Kra- 
pna. ht has heen, as this newspaper among others pre- 
dicted, “a Moody business... causing a mass cxodus of 
the Serb inhabutants, which does indeed “look very like 
ethic cleansing, even if not intended as such”. There is 
a yawning gap between the official statements of Croa- 
tia’s leaders, urging te Serbs to stay put, and the nu- 
merous cye-witness reports from neutral observers of 
Croatian troops wantonly killing civilians and puttung 
whole villages to the torch 


if Mr Tudpman cares about his reputation in the wider 
world, and indeed im the hutory books, he must co- 
operate actively 1n identifying and punishing the indi- 
vidual authors of these crimes. Otherwise there will be 
af unanswerabic presumpuon that they were part of a 
government strategy to ‘cleanse’ the area of its Serb 
inhabitants, so obviating the risk of further resistance. 


Such a strategy would be not unly immoral but unwise. 
The displaced population is moving partly to northern 
Bosnia, where it will swell the ranks of Bosnian Serbs 
bitterly opposed to thor Croat and Moslem fellow- 
ciuzens, and partly to Seria proper, where it is also 
hikely to strengthen iredentist Serh nationalism and 
exacerbate already acute ethnic tensions. The Sertian 
statement that some of the refugees will be settled im 
Kosovo is particularly ormnous. That could well be the 
spark that ignnes the long- predicted conflagration in 
the southern Balkans. 


Almost the only encouraging clement in this Bicak 
situation ts that Serman spokesmen are demanding that 
Croatia take the refugees back, with full guarantees 
for thew human nghts, while Croatian spokesmen are 
clanmung that they want them back and that thew human 
nghts will he guaranteed 


Croatian sovereignty 

In reality « will be no casy matter, after all that has 
happened, to persuade the refugees that they can safely 
feturn home under a Croatian government. But at least 
Croatian sovereignty in the area is no longer in question, 
wd that gives international mediators a port to stan 
from. 


Croatia must accept that the guarantees offered to the 
refugees will need to be not only generous but comvinc - 
ing. and that they will therefore have to be backed by 
a significamt presence of international observers with a 


clear mechanism for aburation and redress whenever 
violapons atc alleged. 


Nor cam segotators ignore the fate of castern Slavoma 
the only part of Croatia now left in Serb hands. Mr 
Tudjman mus: at all costs be dissuaded from any atiempt 
to repeat his bistzkneg there, ance there are abundant 
signs that it would be impossitie for President Slobodan 
Milosevic to repeat, on the very borders of Serta a 
non-imtervenvon which has carned him funous criucism 
from his own people. The task of diplomacy will be to 
persuade him to recognise Croatian sovereignty im the 
area, in exchange for Croatian acceptance of a Serb-run 
autcnomous province in which, probably, some of the 
Krapna refugees will be resetiled to give i a permanent 
Serb majonty. 


Tudjman’s victory 


The effect of Mr Tudjman's victory on Bosnia is a 
yet uncertain. But there is a chance it may have helped 
to bring about peace there by parually redrexsing the 
military balance against the Serbs, and provoa:my 2a 
overt rift between Radovan Karadzic, the separeust Serb 
leader, and his army under General Ratko Miadic. It is 
now clear that the latter takes his orders from Belgrade. 
not Pale, and has a more reclirtic appreciation o1 what is 
militarily possible than does Mr Karadzic, who ordered 
him to intervene in Krayna That makes it reasonable to 
hope that Mr Milosevic and Gen Mladic will combine to 
impose Bosman Serb acceptance of the Contact Group 
peace plan, cr something like it, giviny, the Mosiem- 
Croat federation control of at least half of Bosnia’s 
territory. 


Although some kind of pan-Bosman structure should 
be kept in being, and over time as many Bosnians as 
possible should he enabled to return home in safety, it 1s 
not credible to suggest that most of the Serbs now living 
in Mr Karadzic’s state will voluntarily accept integration 
into a unitary Bosma. A de facto partition is inevitable, 
with the Serb area linked to Serta as the Mosier Croat 
federation is already, by agreement, linked to Croatia. 
That is the predictable outcome of the war. lt should 


be brought about as soon as possible by negotration to 
avoid further bloadshed. 


Daily: Adams ‘Holds Key’ to Ulster Peace Talks 


MS/SO08092795 London THE TIMES in English 
1S Aug 9S pis 


{Editorial: “Adams Holds The Key") 


[FBIS Transcribed Text) Less than a month before the 
first anniversary of the IRA ceasefire, the Ulster peace 
process seems to he losing the momentum that has heen 
its only chance of life. On Sunday [13 August), Gerry 
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Adams told a republican rally in Belfast with evident 
relish thal the men of violence “Dave not gone away’. 
Last woek, the former Taoweach, Albert Reynolds, sad 
that be would not have signed the Downing Sweet 
declarauon in December 1993, had he known thai the 
dccommusmoning of paramuliarnecs was going to be a 
precondmon of all-party talks 


The signs of discontent are equally clear on the Unionist 
ade. Robert McCwtney’s election in the North Down 
by<lection in June was a powerful capression of 
growing Loyalist anger. Last month. supporters of the 
Orange Order tought pitched battles with the police a 
Portadown, while the clashes between Unionists and 
repubbcans over the weekend were an omimous warning 
of the passions still suring m the Province 


What ts more strilang — given the history of Ulster — 
is that the peace has s far survived these strains. Sinn 
Fem-IRA seizes every opportunity to remind the world 
that its terrorist wing still bas the means to renew the 
bloodshed. Yet the party's vice-president Pat Doherty 
emphasised yesterday that there 1s no immediate “threat 
of a return to violence’. The hypocrisy of his clam 
is hard ‘o bear. But does suggest the republican 
movement's general teluct ance to break the ceasefire. In 
the same way, the tolerance of the Unionist community 
has heen remarkable during the peace process, in spric of 
che string of Concessions ot has involved. The inclmation 
of the Northern Irish towards peace has become clearer 
over the months 


More than the ceasefire anniversary, Preesdent Clinton's 
visit on Novernber is herng treated as the mght moment 


UNITED KINGDOM 


to test progress and consider options. Nepotations 
rarely conform to umetables and arbitrary desilines. 
Bui progress of some kind is badly needed on ali 
sides. On the issue of paramilitary prisoners, there is a 
certain amount of scope for marocuvre. The longer the 
ceasefire lasts, the more that life in the Province should 
be brought into line with that on the mainland. There 
is a case for bringing the rules on prisorcts’ remussion 
into line with the rest of the United Kingdom 


Such a concession presupposes a willingness on the part 
of paramulitary groups to hasten Uister’s normalisation 
Above all, it requires the IRA to accept thal it must 
make at icasit a icken gesture of disarmament before 
it can join all-party ialks. It was disingenuous of Mr 
Reynolds to claim that this precondition was not made 
clear when he signed the declaration. On October 10, 
1993, Sw Patnck Mayhew explained on Irish radio tha‘ 
full negouavons would depend upon the handing over 
of weapons. Dick Spring, the trish Forcign Minister, 
told the Dail the same thing on the day the declaration 
was signed and repeated the need for ‘verification of 
the handing over of arms” last June 


The British Government's remark that Mr Reynolds 
appears to have suffered a “memory slip was a polite 
reminder to a former partner not to cause mischief 
Disarmament has always been at the heart of the talks 
process and nghily so. Exploratory discussions between 
Sinn Fein and ministers may continue without a weapon 
being handed over. But there *; little lefi to explore. The 
republican movement holds the key to further progress 
ht rust now decide whether or not to use i 
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Ministry Official Assesses G-7 Cooperatiwm 
AU0708193395 Duesseldorf HANDELSBLATT 
in German «Aug 95 p7 


[Article by Juergen Stark, siate secretary in the Finance 
Ministry: “The G-7 Is Not an All-Powerful Forum"] 


(FBIS Translated Text] Bonn — Over the past few 
months, the weakness of the dollar and the Halifax 
G-7 summit have once again focused public attention 
on the G-7 and triggered a debate about opportunities 
for cooperation between the seven large industrialized 
countries and the limits to that cooperation. Some 
are evidently confident that the G-7 is capable of 
everything and are calling for coordinated measures 
to support the dollar or even a “ban” on speculative 
capital movements while others assert that the G-7 is 
impotent. The international financial markets removed 
themselves from the influence of national governments 
and central banks a long time ago and are pursuing a life 
of their own. In addition, the profound changes that have 
occurred in the global ecoromy and the emergence of 
new “major players” mean that the current composition 
of the G-7 is no longer in keeping with the times. 


Underlying these lines of argument — set out in a con- 
densed manner — is a fundamental misunderstanding 
about the sense and purpose of G-7 cooperation. It dates 
back to the year 1975, when the French oresident at the 
time, Giscard d’Estaing, invited his colleagues from the 
United States, Japan, Great Britain, Italy and Germany 
to a meeting to discuss the state of the world economy. 
The main aim was to prompt a candid and confiden- 
tial exchange of “iews between the leaders of the six 
largest industrialized countries. The meeting proved to 
be a success and it was agreed that a further meeting 
would take place in a year. Canada was also invited to 
that meeting and that is how G-7 cooperation acquired 
its present form. 


The composition of the G-7 was and is no chance matter, 
but a consequence of the global economic importance 
of the participant countries and their role in the most 
important international financial institutions, especially 
the IMF and the World Bank. Although the G-7 has 
addressed general political issues over the course of the 
years and initiated solutions to current problems such 
as environmental matters or terrorism, economic and 
currency policy issues have remained the focus of G-7 
cooperation. That is why there are two strands to G-7 


cooperation today. 

The one strand centers on cooperation at the level 
of finance ministers and central bank presidents. They 
generally meet three times a year to examine economic 
and currency policy issues. The emphasis is, of course, 
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on the economic situation in G-7 countries and the state 
of the world economy. The IMF's executive director 
also takes part in these consultations, where he presents 
IMF appraisals and represents the interests of countries 
that are not involved in the G-7 process. 


Each State Must Put Its House in Order 


At this year’s meeting of finance ministers and central 
7 presidents, attention focused on developments 

on foreign exchange markets. In view of the high 
expectations that have been aroused by some observers, 
it is inevitable that the results produced by the G- 7 
consultations have not met with approval everywhere. 


In light of the high level of integration and efficiency 
of today’s financial and foreign exchange markets, the 
measures that some commentators have recommended 
to the G-7, such as coordinated interest rate cuts and 
massive intervention on the foreign exchange markets, 
are highly unrealistic. Moreover, these recommenda- 
tions address symptoms rather than causes. 


G-7 declarations or joint action concerning interest rates 
or foreign exchange markets can do no more than 
supplement the economic policy adjustments required 
in individual countries. In short, each country must 
recognize its own responsibility and set its house in 
order! The importance of concrete measures in this 
regard as a precondition for stable exchange rates is 
often overlooked when versiens of “Plaza” or “Louvre” 
are called for. 


These agreements, which were concluded in 1985 and 
1987, were ultimately only possible and successful be- 
cause the United States recognized its share of respon- 
sibility for reducing external and domestic economic 
imbalances and was also willing and able to implement 
the necessary measures at home. 


In today’s terms, this primarily means credible measures 
aimed at effecting adjustments in the U.S. budget and 
foreign trade deficits as well as appropriate measures in 
Japan geared towar’ .educing the foreign trade surplus. 
The key issue in the United States is that of bolstering 
national saving. 


The 5-percent reduction in the general savings rate — it 
started at the beginning of the 1980°s — to 14 percent 
of GDP today is reflected in the continuing high U.S. 
balance of payments deficit. These deficits have to be 
financed with foreign loans. That is why the United 
States, which was a creditor nation at one time, has 
become the world’s largest debtor over the past few 
years. Interest payrents to foreign capital donors is one 
of the causes of the U.S. balance of payments deficit. 
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For its part, Japan must make pr 


i 
[el 


up 


: lies in the 
interest of an free world trade system, but will also 
assist the Japanese domestic economy and ultimately, 
the stabilization of the dollar/yen exchange rate. Above 
all, the bilateral trade imbalance vis-a-vis the United 
States has repeatedly shown itself to be a major factor 
disrupting trade. It causes uncertainty on the financial 
and foreign exchange markets and is impacting on the 
dollar/yen exchange rate. The increase in the value of 
the yen has already triggered a significant adjustment 
process in Japan. However, Japanse consumers also 
really have to experience the advantages of a strong 
yen: This is also an area in which further deregulation 
is required. 

These nexus show that the dollar problem cannot be 
solved through closer G-7 cooperation or a coordinated 
“fine tuning” of the G-7 countries economic and fiscal 
policies. This realization has evidently gained wider 
currency recently. 

It is also pleasing that debate in the United States it- 
self — and this applies to all political camps — is pro- 
ceeding in the direction of effective long-term measures 
aimed at reducing the deficit. However, whether that 
will actually come about is still not clear. Nevertheless, 
I am not as skeptical as U.S. economist Charles Kindle- 
berger, who believes that before the dollar can grow 
stronger in a sustained manner, the United States has to 
profoundly rethink ("a revolution”) its position on issues 
pertaining to budgetary policy, the balance of payments, 
and productivity. That a discussion has started up in the 
United States on balancing the budget is, I believe, one 
of the successes of the G-7 rounds of the past few years. 


According to all those involved, G-7 cooperation in the 
economic and currency policy fields does not mean co- 
ordination, let alone joint decisions in the sense of es- 
tablishing specific interest rates or budgetary policies 
or even exchange rates. That is something that partici- 
pants cannot do and do not want. Ultimately, sovereign 
States are involved. The things that have to be done at 
the national level are a matter for the appropriate deci- 
sionmaking agencies, that is. parliaments, governments, 
and central banks, which have to make devisions and 
implement them. The main object is the coordination 
of national economic and fiscal policies so that poten- 
tial negative trends can be identified early, and negative 
consequences for the world economy thus avoided. 


The Solution of the Mexican Crisis D,d Not 
Proceed in an Optimal Manner 


However, G-7 cooperation is not only about economic 
and currency policy issues. Basic issues pertaining to 
the international trade and currency system are also 
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the subject of discussion, that is, issues that can only 
be resolved jointly. This is an area in which much 
has been accomplished by finance ministers and central 
bank presidents over the past few years: 


— In the 1980's, it proved possible to bring the 
developing countries debt problems under control and 
thus avert a possible danger to the international financial 
system; 

— The trade talks held within the framework of 
the Uruguay Round received a significant boost from 
discussion with the G-7 circle; 


— The G-7 has also had a key role to play in the 
development of a strategy for the transformation process 
in Russia, the successor states of the former Soviet 
Union, and the states of Central and East Europe; it has 
included putting together financial support packages; 
— Also worth recalling is tne G-7 action plan agreed at 
Nepal on the rapid closure of the Chernobyl nuclear 
power station. Admittedly, this was not a financial 
policy matter, but cooperation between finance ministers 
regarding this issue first pointed to a direction that 
would yield a solution. 


The cornerstone of G-7 cooperation and ultimately 
a condition for its success is a large measure of 
convergence on basic economic policy convictions. This 
does not, of course, rule out there being different views 
on individual matters. Thus, it was certainly not the case 
that every stage was optimal in cooperation in solving 
the Mexican crisis at the beginning of the year. 


On the other hand, G-7 cooperation is also rooted 
in the ability and readiness of the participants to 
assume responsibility — in line with their economic and 
political weight in the global economy — for the smooth 
functioning of the international trade and currency 
system. However, the G-7’s role in this regard should 
not be misunderstood as that of a global financier, 
althou,zh the G-7’s responsibility may also mean that it 
is required to provide financial assistance. At the same 
time, such burdens should be distributed fairly among 
the (4-7 courtries for good reason. 


Viewed against this background, the current debate in 
the U.S. Congress on American financial contributions 
to international financial institutions such as the World 
Bank for the purpose of combating poverty in the 
poorest developing countries and to the UN system 
should be viewed with great concern. Anyone who lays 
claim to a global leadership role must also make an 
appropriate financial contribution. What is unacceptable 
in any event is that the United States should unilaterally 
reduce contributions that it has promised and 
that other countries should fill the breach. I very much 
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hope that the U.S. Administration will get its way 
and that the United States will fulfill its international 
obligations in this area too. 

The second element of G-7 cooperation — the one 
‘hat is certainly the most effective in attracting public 
— are the annual summit meetings of heads 
states and heads of government. The main aim 
these meetings of heads of state and heads of 
government is to provide an informal exchange of 


Halifax summit concentrated on the functioning of 
international financial institutions. 

However, no formal decisions are made at these meet- 
ings. The G-7 heads of state and heads of government 
are no global board of directors. The benefits and suc- 
cesses of the summits are not as much evident in spe- 
cific reslolutions as in a credible convergence regarding 
analyses of the great challenges that lie on the path lead- 
ing into the 21st century and a strategy for addressing 
those challenges. 


At Halifax, the G-7 presented concrete proposals for the 
reform of the IMF and the World Bank. At the same 
time, the heads of state and heads of government pro- 
vided important stimuli for combating poverty, solving 
environmental problems, and strengthening the UN sys- 
tem. The proposals now have to be consulted by the 
iate decisionmaking bodies. In the case of the 
IMF and the World Bank in particular, the prospects 
for realizing these proposals are, of course, good, be- 
cause this is an area in which the G-7's views carry a 
great deal of weight and in which the G-7 can count on 
support for its proposals from other, smaller industrial- 
In the case of other issues, the G-7 will have to lobby 
for support for its proposals. There is nothing new about 
that, and it does not mean that the G-7 is impotent, but is 
just a consequence of the fact that voies are distributed 
differently in international forums. Despite far-reaching 
changes in the global economy — changes that have 
also seen an increase in the economic importance 
of certain non-G-7 countries — the G-7 remains the 
central discussion forum for questions concerning the 
international economic and currency order. In addition, 
it will be able to continue to provide important stimuli 
in those areas ~vhere it does not possess a preponderent 
influence. 
However, in the long term, the international cooperation 
process will also have to change. The implementation 
of European economic and monetary union will boost 
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the importance of the EU within the summit process and 
threshold countries that are developing rapidly will have 
to be drawn into international cooperation to a greater 
extent. 


The incipient reform process in the states that formerly 
made up the Soviet Union is not only causing the G-7 
to address the question of molding the reform process 
and the integration of these states into the international 
trade and currency system; the issue is also one of 
making Russia, the most important successor siate in 
economic and political terms, gradually assume its share 
of international responsibility. 

At the same time, in its current form, G-7 cooperation 
remains a central and indispensable component of 
international cooperation. In the future too, work that is 
Carried out in confidence, as quietly as possible and is 
thus unspectacular, will remain in the forefront. Neitier 
impotence or omnipotence form the basis of such work, 
but efficiency and an approach geared toward achieving 
results. 


Schroeder on SPD Prospects, Differences 


AU1508205495 Hamburg BILD AM SONNTAG 
in German 13 Aug 95 pp2, 3 


{Interview with Gerhard Schroeder, SPD minister- 
president of Lower Saxony, by Barbara Schmid and 
Michael H. Spreng in Hannover; date not given: “Chan- 
cellor Candidate Scharping’s Plans Are a Mistake") 


[FBIS Translated Text} [BILD AM SONNTAG] Why 
have you suddenly become concerned about the out- 
come of the elections in Berlin and stopped your argu- 
ments with Rudolf Scharping? 


[Schroeder] The 22 October elections in Berlin are of 
enormous importance, because they are taking place 
in the capital. The SPD [Social Democratic Party of 
Germany] has to win there. I see two lines of attack for 
Kohl in the 1998 Bundestag elections: Competence in 
economic matters, the issue of who is better at solving 
Germany's economic problems. Kohl also wants to 
resurrect the national issue through the capital of Berlin, 
to depict the SPD as a party that did not want unification. 
To give a clear sign in this regard, the SPD’s central 
offices should be moved to the new building in Berlin 
as soon as possible. 


[BILD AM SONNTAG] Scharping says that his reelec- 
tion as party leader at the party congress in November 
will also settle the question of who will be the candidate 
for chancellor in 1998.... 


[Schroeder] I think that it is a mistake to decide in 1995 
who will be candidate for chancellor over the next three 
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years. My political experience tells me that decisions of 
that kind can resuli in more difficulties than advantages. 
(BILD AM SONNTAG] And Schroeder is stil! hang‘ng 
over the party chairman like the sword of Damocles? 


[Schroeder] I am not a sword, but a man who does 
his job. I recommend self-confidence, self-confidence 
on my part and on the part of my colleagues in the 
party. I am not going to be a rival for Scharping at the 
party congress. I have already said that on numerous 
occasions. What else can I do? 


(BILD AM SONNTAG] Scharping evidently wants you 
to abandon any kind of political ambitions over the next 
few years... 


[Schroeder] If I were to be the way he wants me to 
be, my wife would seek a divorce! Seriously, such a 
demand would be fantastic. 


[BILD AM SONNTAG] So, you are not ready to do 
that? 


[Schroeder) I am not looking for a job, but there 
is nothing wrong with being ambitious. That is an 
accusation that is usually leveled at me by people who 
are themselves ambitious. Why don’t people leave me 
in peace? ' did, of course, stand against Scharping in 
the 1993 party chairman elections, because I was and 
am of the opinion that I can do that. 


{BILD AM SONNTAG] For whom will you vote in the 
November party chairman election? 


[Schroeder] It’s a secret ballot. But I have never thought 
that it makes sense to vote no if there is no alternative. 


{BILD AM SONNTAG] The psychologist Horst Eber- 
hard Richter has recommended that you and Scharping 
should get things out into the open, that there should be 
a kind of storm that would clear the air.... 


[Schroeder] I found that very entertaining. We have now 
agreed that three of us will start talking together again. 


[BILD AM SONNTAG] So, the troika along with 
Lafontaine is going to be revived? 

{Schroeder} The troika will meet again in October for 
the first time since the Bundestag elections. I thought 
that we would meet every few weeks and that Johannes 
Rau might also attend such meetings. 


(BILD AM SONNTAG] Scharping has just said that he 
has not spoken to you in six weeks.... 


[Schroeder] That is not my problem. I could always be 
contacted at home during my vacation, too, but I am 
not the kind of person who Lies to ingratiate himself. If 
someone wants something from me then he can phone 
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(BILD AlA SONNTAG] You mentioned the SPD’s 
competence regarding economic matters. What should 
be improved? 

[Schroeder] The SPD will only fare well if it fights for 
manufacturing in Germany and for those who work in 
manufacturing. We have to fight for every single job, 
especially in industry. People have to know that if the 
going gets tough, the SPD is there and will fight for 
their jobs. It is dangerous for the SPD if manufacturing 
in Germany is condemned in the way that Michael 
Mueller, the SPD Bundestag Groups’s top environment 
politician, regularly condemns it. If the SPD does not 
stop thinking about where we can compete with the 
Greens over environmental issues while abandoning 
raanufacturing in the process, things will go badly for 
us in elections. 

[BILD AM SONNTAG] Tire producer Pirelli has an- 
nounced the introduction of the seven-day workweek 
and the Chemie IG chemicals industry union is in favor 
of that, because it will create 200 new jobs. SPD social 
policy expert Rudolf Dressler has been railing against 
= 


[Schroeder] Dressler’s criticism surprised me. We have 
to be flexible about working hours in the interest of jobs. 
The Chemie IG union and the Pirelli employee councils 
know what ihey are doing. Chemie IG boss Hermann 
Rappe should explain that to Rudolf Dressler. In the 
end, both of them are members of the same Bundes‘ag 


group. 


New U.S. Plan for Bosnia Seen as ‘Appeasement’ 


AU1608103795 Berlin DIE TAGESZEITUNG 
in German 14 Aug 95 pl 


[Commentary by Johannes Vollmer: “Appeasement in 
the Year 1995") 

[FBIS Translated Text] The Russian “peace initiative” 
and the military solution in Croatia nave forced the 
United States to become more active. It responded with 
a diplomatic reaction force, headed by Security Adviser 
Lake. His tour of Europe shows the following: Contrary 
to the old U.S. assertion that U.S. interests are not 
directly affected in the Balkans, the spheres of influence 
of the former blocs are acquiring increasingly clear 
contours in the Baikans. The superpowers and a “strong 
Russia” have returned. 


The Croatian offensive has restored the country’s ter- 
ritorial integrity. If one views the spheres of influence 
geostrategically, however — as the superpowers do — 
new borders can only be drawn as readjustments to 
a compact territory and not as frontiers of multicul- 
tural states. The last “disturbing” element is the eastern 
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Bosnian enclave of Gorazde — a Muslim thorn in the 
Serbian side according to Karadzic’s Serbs. Thus, it is 
a “realistic” consequence for the major powers to offer 
Gorazde, which was protected vigorously until recently, 
in exchange for areas near Sarajevo. The interest in in- 
fluence and pacification is being accorded priority over 
the once solemnly announced principie that Europe will 
never accept violent territorial changes. 

The old plan of the Contact Group was accepted 
immediately by the Bosnian Government, but rejected 
by Karadzic’s Serbs. This plan — the “last word” by 
the internationa. community — is now being softened 
up. The new “flexibility” of the United States is only 
another step on the well-known path toward “negotiated 
solutions”: an adaptation of diplomacy to the facts 
that have been created militarily. The fact that a 
territorial division is not described as such, but as a 
confederation of the two parts of Bosnia with Croatia 
and Serbia while formally observing the borders of 
the UN member Bosnia-Herzegovina, continues to be a 
diplomatic face-saving measure. There is cynical silence 
on the part of the diplomacy as to what the “ethnically 
cleansed” Serbian-controlled territories in Bosnia, where 
all Muslims and Croatians have been removed, will look 
like. 

This has been called “appeasement” since 1938. Yet the 
plan of the Contact Group seems unacceptable for the 
Bosnian Government this time. Thus, a “clarification” 
according to the Croatian model becomes increasingly 
likely for Bosnia — a military solution because of the 
failure of the international community. 


Symptoms of Dissolution Seen in NATO, EU 


9SEN0361A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Jul 95 p 10 


{Commentary by Guenter Nonnenmacher: “Inability to 
Offer Detiance—Serb Attackers Have Upset the UN, 
NATO and the EU"} 


{FBIS Translated Text] While the Bosnian Serbs are 
pushing toward Goradze via Srebrenica and Zepa, 
wiping out the supposed UN safe areas and murdering 
the Muslim population of these enclaves, ever increasing 
signs of dissolution are emerging within the Western 
institutions. 
The EU which bragged to the United States at the 
start of the war of the Yugoslav succession that Europe 
was tough enough to take care of its own affairs has 
since thrown in the towel. Former Swedish Prime 
ister Bildt who has been acting as EU mediator 
ap Gal Seed ee On Gales wo Ei 
Owen), trying to find dipiomatic ways to resolve 
the crisis is the EU's unsuccessful, institutional court 
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of last resort in the Balkans. Responsibility for the 
coordination of diplomatic activities in the area has 
long since passed on to the socalled Contact Group 
made up of representatives of the United Siates, France, 
Great Britain, Germany, and Russia. The consultations 
of the council of EU foreign ministers have become of 


discord. The Italians, for example, are asking themselves 
why they are not part of the Contact Group even though 
their country is being used as a NATO air base. The 
Dutch are justifiably miffed because they are unable 
to make themselves heard in the Contact Group even 
though they have provided at least as many UN military 
personnel proportionately speaking as France and Great 
Britain while Germany has not played any kind of 
military role so far. Overall, the smaller EU countries 
are unhappy about the fact that common European 
foreign policy quickly turns into an exclusive purview of 
the “big boys” as soon as serious matters are involved. 
The United Nations and their plans in former Yu- 
goslavia have been a complete failure. This is not only 
attributable to the fact that the five permanent members 
of the UN Security Council have not been able to agree 
on the aims, the purpose and the mission of the Blue 
Helmet operations. The UN also failed because of its 
incompetence in organizing such a comprehensive op- 
eration. Mr Akashi, the UN's Japanese special envoy 
in Bosnia-Herzegovina, undermined his own negotiat- 
ing position by pursuing a policy of preventing strong 
military air strikes against the Bosnian Serbs though 
the laticr repeatedly violated agreements and reneged 
on promises. This is not really a strong argument in fa- 


vor of the UN Secretary General's project of providing 
the world organization with a rapid reaction force. What 


is more, NATO has already let it be known that it has 
absolutely no plans to act as a military suvcontractor 
on the UN's behalf again in the future. This effectively 
puts an end to any plan the UN might have to act as 
a global police force or to exercise a monopoly on the 
legitimate use of force in international relations. 


Dissension is also rapidly growing within NATO. From 
the beginning, the United States refused to send ground 
forces to Bocnia-Herzegovina. This created serious 
differences of interests between the U.S. and European 
countries such as France and Great Britain which had 
committed their own ground forces as UN peacekeepers. 
While Washington counted on NATO air strikes and 
Se tee dente eae ho ee 


the Muslim Bosnian government, Paris and London 
thwarted this policy because they did not want to 
expose their troops to the danger of either being 
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taken hostaee or of becoming embroiled in a full- 
fledged war. But since the United States had also 
promised to help secure the Blue Helmets’ withdrawal! 
by sending in a contingent of 25,000 ground troops, 
Washington is also interested in having the European 
powers and their peacekeepc.'s stay in Bosnia in order 
to avoid committing its own forces. This particular set 
of circumstances has resulied in a hopeless stalemate 
This was made clear to French President Chirac just 
recently when he proposed moving the operational units 
of the rapid reaction force in Bosnia to the safe area 
of Goradze to reinforce the Blue Helmets stationed 
there. The British who have troops there were less than 
enthused about the projected move. They wou!d rather 
withdraw the men because they feel the situation in 
Gorazde is hopeless. This, to be swre, is due to the fact 
that the United States does not wish to commit itself. 
The fact is that Washington responded to the French 
request for American transport and attack helicopters 
to help move the reaction force units to Gorazde by 
coming up with reservations and conditions. In order to 
avoid having to admit that the United States does not 
wish to become involved in a Balkan war under any 
circumstances, there is a need to resort to the excuse 
that it is the British who refuse to commit themselves. 
One can imagine what will become of the project 
to Europeanize NATO under these circumstances; 2 
project which presupposes that the nations of Western 


better thaw to lead but cannot find anyone to follow 
her because the British who feel they were drawn 
into the er tire affair against their will are only willing 
to act at all, if America joins in. Germany rejects 
any Bundeswehr participation on the ground in the 
former Yugoslavia for historical reasons. The parties 
represented ir. the Bundestag cannot even 
whether German Tornados should provide ai 
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strengthening controls on the arms embargo. 
possible to save Gorazde that way and perhaps 
Sarajevo? 
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Comments on Presidential Advisor Lake’s Mission 
95P20973 Paris LE MONDE in French 12 Aug 95 
p2 

[Article by Sylvie Kauffman: “Bill Clinton Seeks to 
Retake the Initiative on the Former Yugoslavia") 
{FBIS Translated Text) Bill Clinton's emissaries who 
went to London and Bonn on Thursday [10 August] 
were expected to meet with ives of the Elysee 
[office of the president) and of the Ministries of Foreign 
Affairs and Defense on Friday in Paris. They are 
attempting, together with the Europeans, to determine 
the bases for common activa, taking into account the 
new balance of forces so as to relaunch a process 
for an overall solution of the conflicts in the former 
Yugoslavia. 

Taking advantage of the Croatian offensive, the United 
States is attempting to return to the diplomatic scene in 
a leadership position. By dispatching his emissaries to 
Europe this week, President Clinton naturally wishes to 
exploit what he perceives as “perhaps a really promising 
moment,” but he also hopes to recover the initiative 
in a conflict that is undermining his position both 
domestically and abroad. 


the “Contact Group” on the former Yugoslavia (United 
States, Russia, France, Great Britain, Germany) in June 
1994, which notably envisions a partition of the Bosnian 


map, we have no pre- established position,” said Bill 
Clinton on Thursday. "We have some ideas that we will 
discuss with our allies.” 
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of the Bosnian army, eventually accompanied by a 
strikes, or even an international military intervention 
together with the government army [words missing) of 
article [word missing] of the UN Charter. 


U.S. Plan for }osnia ‘Neither Better nor Worse’ 


BR1408134495 Paris LE FIGARO in French 
14 Aug 95 pl 


[Commentary by Georges Suffert: “A Smell of Dismem- 
wring’) 

BIS Translated Text) Boris Yeltsin yesterday and Bill 
Clinton today stood over the greai, bleeding corpse 
of Yugoslavia. Each claims to have a magic potion: 
The Russian master was hoping thal a meeting in the 
Kremlin between the little big ones was going to staunch 
the flow, with Milosevic on one side and Tudjman on 
the other; the Serbian invasion of 1991 vis-a-vis the 
Croatian offensive of 1995, in shorn. Since Tudjman did 
not make the trip, the Russians have failed in their bid 
to return to the diplomatic stage. 

Now Clinton is making advances, pulling a fantastic 
plan out of his sleeve. They would give up Gorazde to 
the Serbs, while in exchange the Bosnians would get 
new territories around Sarajevo. The British feel that 
this plan is interesting as a starting point. Of course, in 
Bosnia-Herzegovina, Croatia, and Serbia there has been 
nothing but a succession of starting points for the last 
four years. The proof of this is that the Bosnian Serbs 
(of whom we are not really sure who is in command) 
also feel that the Clinton plan is positive. There is a 
smell of dismemberment in the air these days. 


In fact, why has the U.S. President suddenly showed 
such an interest in the Serbian-Croatian-Bosnian mess? 
Cynics in Washington said that it is primarily a matter of 
domestic policy. Clinton does not want Congress to vote 
again on lifting the arms embargo against the Bosnian 
Muslims. That would be a major political defeat for 
him. So he is picking up the pace, playing the surveyor, 
and is breathlessly suggesting to the combatants a new 
way of dividing up the pie. Moscow may well join the 
plan, as a way of reminding the United Nations and 
the Europeans that they have failed royally in these 
mountains and valleys which seem to bear death like 
clouds bear storms. 


In actual fact, there is nothing to say about the Clinton 
plan. It is neither better nor worse than those that 
have gone before. It takes note of the reconquest of 
Zagreb and Belgrade’s weariness. It suggests accepting, 
roughly, the division traced out by the guns. It confirms 
massive population displacements: Exchanging Gorazde 
for the surroundings of Sarajevo means that the former 
will become Serbian and that the latter will become 
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primarily Bosnian. A litte Bosnia will have to exist 
the commitment to protect it and ensure the stability 
of its strange borders? A totally nonoperational U.S. 
Russian conglomerate? The UN Protection Force, whose 
departure will end up being wished for by everyone? Or 
will Croatia becomes, for Bosnia, a sort of Syria vis-a- 
vis Lebanon? In the past, diplomats called this kind of 
afrangement a “protectorate.” 

The Bosnians will have some trouble swallowing this 
medicine. Come on! Clinton is simply warning that we 
will have to once again sit down around the table, and 
the United States is discreetly offering its good offices 
It would seem that Paris has chosen to wait for the time 
deing. 
Commentator: U.S. Plan for Bosnia ‘Turnabout’ 


BR1408141395 Paris LIBERATION in French 
14 Aug 95 p2 


[Commentary by Jacques Amalric: “Turnabout"] 


{FBIS Translated Text) If only imbeciles do not change 
their minds then the Americans are geniuses. Indeed, 
a iew days of victorious offensive by the Croats have 
apparently been enough to convince them — and even 
more — of the justification of the settlement proposals 
for the Bosnian crisis which a short time ago they found 
detestable and which they did not hesitate to sabotage 
underhandedly. Now that the weapons have talked, 
yesterday's pro-Muslim moralism has been scrapped to 
the benefit of realism and the partitioning of Bosnia- 
Herzegovina between Serbs and Croats, with the Croats 
being put unofficially in charge of seeing to it that no 
truly independent Muslim state emerges from the ruins 
of the former Yugoslavia. 


It is not hard to imagine the surprise of Jacques Chirac’s 
colleagues when they were notified on Friday [11 
August} by Bill Clinton's envoys of the new U.S. policy: 
To give up the safe area of Gorazde; the possibility 
of the Bosnian Serbs forming a federation with Serbia, 
and even hold in a few years’ time a referendum on 
their independence, and moving beyond the threshold 
of 49 percent of Bosnian territory to the secessionists 
in Pale. We had gotten used to the United States 
firmly fighting all of these measures within the Contact 
Group (comprising Germany, United States, Prance, 
Great Britain, and Russia), even going so far as to 
accuse those who only half-heartedly supported them, 
such as Alain Juppe back when he was still foreign 
minister, of wanting to form a pact with the aggressor 
or reward war criminals. 


Clearly, it is no longer a time for sentiments in 
Washington and domestic policy is taking precedence. 
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Bill Clinton, harassed on every issue by a hostile 
Congress, wants to avoid at all costs being humiliated 
by the congressmen on the Bosnian issue. So things 
afe urgent since, beginning in mid-September, Congress 
could vote by a two-thirds majority to override the 
President's veto of the bill to lift the arms embargo 
against the Bosnian Muslims. 

Since he has to move quickly, there is no time for hem- 
ming and hawing about the conditions of a possible 
agreement with Belgrade and Pale. So why not mobi- 
lize Moscow, which until just yesterday had been so dis- 
trusted? — even if it means overestimating the Krem- 
lin’s influence over its orthodox Serbian “cousins” in 
whom Tito incuicated a tenacious mistrust of Russians. 


Undoubtedly any long-lasting solution to the Bosnian 
tragedy will involve the partitioning of Yugoslavia. 
Without much conviction the Easopeans have tned to 
avoid this with the means at their disposal, only belat- 
edly resigning themselves painfully to the (temporary?) 
separation of national communities whose only thing in 
common today is hatred. The U.S. turnabout has caught 
them by surprise, but it is still the turnabout of a ser- 
monizer. 


U.S. Study on Arms Sales Termed ‘Dishonest’ 


BR1008130595 Paris LES ECHOS in French 
10 Aug 95 p6 


[Article by Jean-Pierre Neu: “The United States Sets 
Sights on French Arms Exports” ] 


(FBIS Translated Text] “Dishonest:” The publication 
in the HERALD TRIBUNE, widely taken up by the 
press of the report by the Congressional Research 
Service, a research organization attached to the U.S. 
Congress, on exports of arms to the Third World, has 
not gone down well with senior officials at the French 
Defense Ministry. The document in question suggests 
that French sales of arms to the Third World amounted 
to $11.4 billion last year, considerably up compared 
with the 1993 figure of $3.8 billion. The report by 
the Congressional Research Service also maintained 
that over the same period U.S. sales to the developing 
countries shrank from $15.4 to $6.1 billion. Under attack 
from the other side of the Atlantic regarding the dossier 
on France's planned resumption of nuclear tests — 
while it is the United States which has carried out the 
largest number of nuclear tests in the atmosphere and 
supported the combined Pacific countries to condemn 
the French plans — Paris now finds itself the target of 
attacks regarding its role as a “purveyor of cannons.” 
The thinking in diplomatic circles is that those coun- 
tries taking umbrage at the French presence in the Pa- 
cific would no doubt be pleased to see France portrayed 
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as more of a warmonger. Furthermore, this would fuel 
the arguments of those nations — and the United States 
in particulars — which are ai the same time advocat- 
ing the establishment of a new body, in the wake of 
the demise of Coordinating Committee for Multilateral 
Strategic Export Controls, to exercise international con- 
troi over exports of arms, especially to “nondemocratic” 
countries. Finally, the distinction bestowed on France 
by the Congressional Research Service — which Paris 
cuald well have done without al a time when its indus- 
try is being squeezed by the low rate of the dolla — 
is grist to the mill of the U.S. arms lobbyists who are 
calling for new aid mechanisms designed to boost their 
sales abroad. 


Debatable Classification 


In fact, if the figures cited in the study are to be believed. 
now is the -irst time since the Gulf War, which was 
when the United States started to grad the main arms 
contracts for the next few years, that the industrial 
players in the arms industry have had to surrender their 
leading position for making record sales of arms to the 
Third World. There was less publicity surrounding the 
publication of the 1993 version of the study, which 
showed that the United States had amassed 73 percent of 
the orders emanating from the Third World ard supplied 
48 percent of all the deliveries made to the area. 


Agreement also still has to be reached on some textual 
aspects. Classifying Saudi Arabia (which had a per 
capita GDP of $7,780 in 1992) and Qata ($15,140 
in 1983) as Third World countries — as he US. 
researchers did — is debatable, to say the leas’. Apart 
from Pakistan, to which France sold Agosta subn arines, 
these two oil-exportung countries accounted for e two 
greatest “deals” pulled off by France in terms of arms 
sales in 1994. Pans sold two antiaircraft frigates to 
Riyadh for nearly 20 billion francs [Fr] and some 
Mirage aircraft to Qatar. By an irony of fate the 
report at issue counts the frigates intended for Ri_,adh, 
something which Paris, on the other hand, is prudently 
wary of doing, for several points — in particular 
regarding the coverage of risks — are still under 
discussion. However, last year the only noteworthy sales 
achieved by the U.S. arms industry involved 25 F15 
fighters for Israel worth $2.4 billion and 18 F16 fighters 
for Singapore worth $890 million. 


Another weak point of the report is thai it covers an 
insignificant |2-month period. “If the cumulative figures 
for orders and sales of arms are taken as the basis 
for a comparison, thea France comes way behind the 
United States,” the Defense Ministry pointed out. While 
the ministry is delighted at the “proof shown of the 
high quality of French equipment,” it points out that 
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in 1994 deliveries of defense equipment exported by 
France reached their lowest level since 1970, namely 
Fri6.8 billion. At the same time 1994 was a “normal” 
year for orders, which amounied to a total of Fr31.7 
billion. 


Commentator Assesses Nuclear Test Controversy 


BR1108134695 Paris LE FIGARO in French 
11 Aug 9S pl 


[Commentary by Charles Rebois: “Spurious Quarrel"] 


[FBIS Translated Text] So the whole commotion about 
the new Mururoa nuclear tests was nothing but a flash 
in the pan. All it took, for this “very significant piece of 
news” to appease Australian ire, was a statement by a 
French Foreign Ministry official yesterday in Geneva, to 
the effect that France intends to support the ban on “all” 
nuclear “tests” as part of the giobal ban treaty scheduled 
to come into force in 1996. 


Our guardians of ethics had been ant.ouncing a Catastro- 
phe in the making. The wave of protest, igniting in the 
Pacific region, was going to sweep the planet. A material 
and moral blockade was going to be enforced against 
France. Our foreign exports would melt like snow in the 
sun. 


Our censors’ bad faith is astonishing. The Geneva 
statement merely reiterated Jacques Chirac’s position. 
Never did the president say that Paris wanted to retain 
the possibility of conducting small-scale tests. He even 
took it upon himself to deny this assertion on 14 July. 
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By teating yesterday's confirmation as if it were 
something new, sontheast Asia's nations implici 
ackanw ledge the phony nature of their indignation. One 
seems to understand thal their ire was not actually 
triggered by the announcement of this latest and last 
series of cight underground explosions, but by the fear 
of further experiments beyond the 1996 ban. A more 
honest stance would have been to spell this out clearly 
and give more credit to Jacques Chirac’s pledge. 


But let us not delude ourselves. France is not about to 
see the end of this spurious quarrel. Too many hidden 
considerations having nothing to do with Mururoa 
inform those self-righteous critics’ attitude. The Pacific 
region -— a future economic El Dorado — dees not 
tolerate those it views as intruders. Even less if they 
have long been a fixture there. 


Everybody, in France and throughout the world, is 
free to approve or condemn Jacques Chirac’s decision. 
However, those who maintain that the president would 
gain in stature by backing down are wrong. This is not 
a man likely to yield to international pressure. 


As for the .ogitimate concern for our economic inter- 
ests, recent contacts have shown that countries such as 
Australia, which have been spearheading the environ- 
mentalist's onslaught, do not confuse economic issues 
with political ones. They were prompt to understand 
that they stood to lose more than to gain by retaliat- 
ing. Such practices are usually ineffective and backfire 
against their initiators. 
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Saivi Says Berlusconi Changing Political Scene 
BR1408140095 Rome LA REPUBBLICA in italian 

14 Aug 9S p4 

{Interview with Cesare Salvi, floor leader of the proges- 
sive aligniment in the Senate, by Antonello Caporale, 
place and date not given: “If Dini Joins Berlusconi Ev- 
erything Will Collapse and There Will Be an Election 
Right Away” ] 

(FBIS Translated Excerpt] Rome — [Caporale] Mr. 
Salvi, have you heard the news? 


[Salvi] I beg your pardon, but what” 

[Caporale] It seems that Dini will be the Freedom 
Alliance's candidate to the prime ministership. 

[Sa: vi] I do not believe it. It reminds me of the sale of 
Fininvest — I'm selling today, I'm selling tomorrow, 
but Berlusconi has clung tight to his beloved television 


stations. So I am sure that this business with Dini will 
come to nothing. It is a silly season story. 


[Caporale] Would you swear to Dini’s intentions? 
[Salvi] Anything can happen in politics, even the most 
bizarre things. 

[Caporale] So what if it is true? What if Berlusconi 
really has decided to take a step back in favor of the 
present prime minister? 

[Salvi] Well, in that case it is quite clear that the political 
scenario would change completely. 

[Caporale] Would you withdraw your confidence vote? 
[Salvi] You guess. 


[Caporale] Would there be an immediate clection, as 
early as November, or would you seek the formation of 
another government with a new leader? 


[Salvi] An election would be one of the likely outcome 
— indeed, the most likely. 


[Caporale] You are floor leader of the progressive 
alignment in the Senate. For months you have had to 
work hard to bring Dini votes, and now you are being 
told that the leader of his government could say farewell 
to you and go over to the enemy. That is quite a blow... 


not think? It is unseemly to pull him this way and wat. 
But it is Obvious to everyone that the center-Right is 


campaign for the leadership of the government. This is a 
dishonest way of capitalizing on Dini’s popularity. It is 


[Caporale] The fact remains that the Freedom Alliance 
could defeat you: It could win with Dini. 


[Salvi] We shall see once the election results are out. 
Of course the Alliance must choose whomever it wants. 
I would point out that their ideas do not seem to be 
very clear. But that is their own affair. We do not have 
Prodi. [passage omitted] 
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Debate on Issue of ‘European Citizenship’ 
9SP20872 


[FBIS Media Note] In an article in the 5 June Lisbon 
daily PUBLICO, Joao Carlos Espada debated the idea 
of “European ctizenship,” an “important albeit thank- 
less issue.” For those of a “democratic-liberal” beat, he 
wrote, the problem of European citizenship is a crucial 
part of the European project, and rightly so, given that if 
a supranational power on a European scale is to be cre- 
ated, the primary concern of a liberal democrat should 
be to establish the supranational mechanisms to mon- 
itor such power. However, the issue is also thankless, 

in the view of those who subscribe to the 
Europeanist and citizenship novons but find it difficult 
to grasp the supranational European concept and are 
unsure of its desirability. Espada, who counts himself 
among them, expressed “uncasiness” about accepung 
this concept. In the first place, he remarked, if the Eu- 
ropean Union (EU) is to evolve toward a “United States 
of Europe,” the fact that the United States of America 
was created on the basis of a decentralizing line much 
stronger than the present federalist tendei. ies in Europe 
must be taken into account. Secondly, it is doubtful that 
Europeans can create a supranational! citizenship simular 
to the American. The 13 original U.S. colonies had a 
linguistic, Cultural, and ethnic cohesion that cannot be 
compared with European diversity. While one can claim 
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that diversity can be respected, it 1s difficult to see how a 
supranauional ciuzensbip will avosd devaluating the con- 
cept of cauzenships and national parliaments. The ques- 
uon is whether creaung a “Europe above national reali- 
ues” is indeed desirabic, for the concept meets with two 
obstacles, Espada continued. It is mot certain that citi- 
zens are ready to transfer them allegiecnce from a savonal 
parliament to a Eurooean parliameni and, above all, that 
such a Europe would be more peaceful than today’s. 
A balance of power within Europe must be achieved. 
a difficult task if, for instance, one thinks of the pre- 
ponderance of Germany in Europe. The U.S. process 
was casier, for an American citizenship meant only the 
traasfer of British liberal principles to the 13 colonies. 
Europe has a “long and Sloody” history of rivalries, war, 
and struggle for hegemony. Despite the admiration that 
the “prodigious democratic-liberal accomplishments” of 
postwar Germay awakens, Espada warned, it must not 
be forgotten that one of the principal sources of Euro- 
pean corflict was tha! country’s pursuit of hegemony. 
A compromise must thus be acieved, which would take 
accoum the legitimate requiremer*s of a European cr'i- 
zenship to control a supranational Eurpean power, and 
respect the legitimate concerns of European nations with 
regard to a balance of power with.n Europe, Espada con- 
cluded. 
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ETA Adopting ‘More Destabilizing Strategy’ 

BRI 105144895 Madrid ABC in Spanish !1 Aug 95 

p 22 

[Report by J. Pagola “ETA’s New Swategy Targets 
State's Highest Personalities”) 

(FBIS Translated Text) San Sebastian — The current 


ETA [Basque Fatherland and Liberty Group] leaders 
have adopted over the past few months a more desia- 
bilizing strategy of terror which seems to go further, if 


the gang has assassinated this year People’s Party 


for anything, to go all out in their 
against the state,” antiterrorist circles 


ER 
“8 
bf 
: 
3 
: 
"7 


he 
‘ 


after the plans to attack the royal family be- 
came known yesterday. These same sources emphasize 
that the current ETA leaders combine experience in the 
technique of shooting people in the back of the neck 
with strategy in close cooperation with the KAS [Work 
ers Socialist Coordinating Board). 
Ir tis Connection, they stressed that, just as happened 
with the attacks on Gregorio Ordonez and Jose Maria 
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ht so happens that all of them, like Urrusolo Sistiaga 
have belonged at various umes to the bloodthirsty 
“Madnd commando.” 


Sale of Scandals Said To Be Flourishing Business 


9SESO372A Madrid TIEMPO in Spanish 17 Jul 95 
pp 38-39 


[Article by Faci Penate and Alejandrina Gomez) 


“Good. We are interested. What day can we meet?” 


This dialogue is not invented but is in response to an 
advernement that appeared in the ABC newspaper on 
Sunday .8 June. Some regard the advertisement as a 
yoke, 




















Mateos’ invenuons—was emphatic in her reply. “It's not 
us,” she said. “We operate openly. We publish the Cen- 
ter’s phone sumber and address. | give you my solemn 
word that no payments have been made here.” 


The purpose of the mysterious advertisement seems 
clear: to oven the doors to an audience thal would not 
call if « knew that Ruiz Mateos was involved. Ivancos— 


the CESID [H'gher Defense Intelligence Center) 
concerning Garzon that we leaked.” He insists that they 
pay nothing for the informavon they receive and merely 
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The “Dossiers” War: The Cleb of the Dicamissed 
The war of the “dossiers” is at its peak of intensity. 
Informavon—especially if it serves to threaten or dam- 











24 SPAIN 


some 300 scandals of the most diverse kind. There may 
be enough secret children to go around for quite a while. 


Editorial: U.S. Pian ‘Realistic,’ EU ‘Cowardly’ 
BR1408143895 Madrid ABC in Spanish 13 Aug 95 
pl7 

(Editorial: “Ideas for the Balkans”) 

{FBIS Translated Text] Anthony Lake’s obligatory visit 
to Madrid — the current capital of the European Union 
— was an unavoidable stop on the itinerary of the 
expert sent by Washington to go to London, Bonn, Paris, 
Madrid, and Rome, before finishing off his adventure 
in Sochi, where he is to meet with Russian Foreign 
Minister Andrey Kozyrev. 

The only thing on Lake’s agenda is the conflict in the 
Balkans in the wake of the spectacular Croat military 
triumph over the Serb troops in Krajina, the first radical 
change in a war that began in 1991 with Serb aggression 
in Croatia, and which subsequently spread to Bosnia 
before the stunned and paralyzed eyes of the EU, which 
passively endured the atrocities of the Serbian Army 
during its invasion of two neighboring countries that 
were both members of the United Nations. 

It seems completely natural that the Americans, the driv- 
ing force behind a well-timed Croat offensive prepared 
with great discretion and efficiency, should now want 
to take advantage of the profound change in the mili- 
tary balance in recent weeks to break the paralysis that 
has blocked the EU for four years. During this time, 
the Serbs operated with total impunity, without an ap- 
propriate European response ever being able to contain 
their genocidal insolence. In the absence of an initiative 
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by the EU, the United States and Germany have given 
the Croatian Army the equipment needed to show that 
the frightened European rhetoric about the impossibil- 
ity of a military solution repeated by virtually all of the 
EU’s foreign ministers — with Solana leading the way 
— was nothing more than just fearful excuses to justify 
its lazy cowardliness. 


Anthony Lake visited Madrid with a list of ideas to 
revive shelved plans that had formely been the subject 


The first idea is to maintain the existence of Bosnia- 
Herzegovina. The second is to modify former plans 
offering the Serb minority 49 percent of the Bosnian 
national territory under a system of regional autonomy, 
keeping 51 percent for the Croatian-Muslim federation, 
while the enclave of Gorazde would remain in Serb 
hands in exchange for a wide access zone to Sarajevo. 
The third idea is to establish a standing, operational 
guarantor force consisting of blue helmets from Islamic 
nations, and to guarantee the overall balance of power 
by offering economic aid and lifting the sanctions 
against Serbia or, if the latter remains opposed [to a 
settlement], to impose sanctions such as lifting the arms 
embargo against Bosnia enabling it to defend ‘he newly 
delimited territory with UN air assistance. 


Lake's ideas are realistic when proposed in the light 
of the Serb defeat at the hands of the Croats, and this 
concrete military event is what has made it possible to 
break through the paralysis into which the EU had sunk, 
which failed to solve the conflict raging on its borders. 
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Denmark 


Commentary Views Engell, Conservative Party 
9SENO345B Copenhagen BERLINGSKE 
WEEKENDAVISEN in Danish 7-13 Jul 95 p2 


[Commentary by Solveig Rodsgaard: “Engell and the 
Group") 

(FBIS Translated Text] How are the Folketing groups 
doing? The Conservative Party is fostering a new gen- 
eration of politicians. But Hans Engell is the boss. 


The head of the Conservative Party, group leader Hans 
Engelil, went toward the conservative group chamber 
with a picture he had just fetched from the portrait 
archives. It pictured Poul Sorensen, legendary keeper 
of the Conservative Party and group chairman for many 
years, who died in 1969. Engell wanted to hang the 
portrait in the group chasnber. 


In the chamber Engell ran into one of the new freshmen 
conservative Folketing members who asked Engell who 
the man in the picture was. “Poul Sorensen,” Engell 
answered. 

"Poul Sorensen? Who is that?” the newly elected 
politician said. It was then that Engell decided to offer 
introductory courses in Conservative Party politics. 
The Conservatives gained eight new seats in the Folket- 
ing in the election of September 1994, and with that low- 
ered the average age of the Folketing group to the lowest 
in history: 45.9 years versus 54.1 in the old group. The 
style in the Folketing group has also changed somewhat 
from Sorensen’s time (he was group chairman from 
1958-68), when he became minister of internal affairs, 
and it has also changed from the time Knut Ostergaard 
was group chairman from 1982-88. Still, dignity is nec- 
essary during the meetings. The members continue to 
be placed according to seniority and they must rise to 
speak. 


The New Members 


In the Folketing group, which consists of 27 members, 
the new members are being put to good use. As early 
as January 1993 when the Conservative Party became 
the opposition and when Poul Schluter resigned because 
of the Tamil report, the group's leadership decided 
that former ministers could not become chairman or 
committee chairman for the area they had headed as 
a minister. One exception was Kaj Ikast, who is still 
working with transportation matters. 

After the Folketing election the cards were shuffled 
again in the new Folketing group. The freshmen have 
received important chairmanships. Frank Dahlgaard, for 
instance, has become education chairman; Bendt Bendt- 
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sen chairman for social policy; Niels Jorgen Langkilde 
chairman for the environment; Henriette Kjar chairman 
for research policy; Lene Espersen chairs some com- 
mittees dealing with the EU [European Union), and 
Gitte Seeberg is the chair for environmental fees; Stefan 
G. Rasmussen is chairman for transportation and Brian 
Mikkelsen for taxes. Bendtsen is also a member of the 
group’s executive committee, and the freshmen are all 
members of important Folketing committees. 


The Conservative Party has also appointed internal 
committees chaired by new members. Espersen chairs 
the committee "The World Around Us,” Seeberg “The 
Citizen and the State,” and Langkiide “The Welfare 
Society of the Future.” The fourth committee, "The 
Party of the Puture,” has a branch president as its 
chairman. The project consisting of the four committees 
will end next summer. 


All told, the newly elected Folketing members have 
an opportunity to make their mark in a way that was 
unimaginable in the old days. 


The Group Chairman 


There is no doubt, however, as to who the leader of 
the Folketing group is and thereby also the political 
leader of the party. The 46-year-old Engell is both group 
chairman and political speaker, and today he is well- 
liked by almost everybody in the Folketing group. In 
contrast to his first period as group chairman from 1988- 
89 he has learned how to delegate better, or so goes the 
consensus. Engell is consciously working toward having 
a relationship of trust with the freshmen. He has invited 
them in for one-on-une conversations, and they have 
been told that his door is always open. 


When the party weni into opposition in 1993, Engell, 
former minister of justice, became chairman of the 
Folketing group and Henning Dyremose, former minis- 
ter of finance, became political speaker and thereby the 
party’s political leader and a candidate for prime minis- 
ter. But this constellation became impossible to handle 
because it was unclear who the real leader of the party 
was. Insecurity grew in the hinterland. The media was 
criticized by the conservative opposition, and the criti- 
cism was first and foremost directed against Dyremose. 
The problem solved itself in August. Dyremose resigned 
his chairmanship and took a job in private industry and 
today is totally out of politics. 


A few days later Engell, unopposed and without a vote, 
was elected both group chairman and political speaker. 
Folketing member Kent Kirk was the only one in the 
group who said publicly that the election of Engell was 
a mistake. 
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When Engell was temporarily appointed group chairman 
and political speaker after the election in September of 
1994, Kirk said nothing. In the meantime he had other 
things to think about, among others a corporate timber 
case. 


Engell’s relationship with Per Stig Moller, who sat in 
the government with him, has been somewhat cool, but 
the two men are now working well together, it is said. 


Political Experience 


The conservative Folketing group has lost several peo- 
ple with long political experience in the last few years. 
Poul Schluter left the Folketing in the election of 
September 1994, as did Erik-Ninn Hansen, who had 
been, until the Tamil case came up, a capable and well- 
liked political adviser for many newly elected Folketing 
members for many years. Dyremose left politics, and in 
1989 the veteran Palle Simonsen did the same. 


This means that there are only a few among the 
conservatives today who have any experience from the 
1970's and the beginning of the 1980's. Today Henning 
Grove is the person who has been in the Folketing group 
the longest. He was elected in 1977; Karen Hojte Jensen, 
Eva Moller, and Agnete Laustsen have been members 
since 1979; and Niels Ahimann-Ohisen since 1981. The 
group chairman was elected in 1984. He had been a 
minister only since 1982; since 1978 he had been head 
of the Conservative Press Service in the Folketing. 


Only five Folketing members can thus remember how it 
was to sit in the Folketing as a conservative under social 
democratic Prime Minister Anker Jorgensen before 
Schluter became prime minister in 1982. 


As far as seniority is concerned it is therefore a fairly 
young Folketing group that is seated in the conservative 
group chamber; members must work hard to have any 
influence and become recognized on the outside. 


Front Figures 


The politicians who drew up the conservative policies 
in the media besides Engell are Anne Birgitte Lundholt, 
the group’s vice chairman and chairman for financial af- 
fairs; Per Stig Moller, chairman for foreign affairs and 
security; Ahimann-Ohisen, chairman for defense policy; 
Kirk, chairman for European affairs; and, naturally, Tor- 
ben Rechendorff, who is the head of the Conservative 
Party and thereby the organizational leader of the party. 


So it is a given that there are some in the center group 
that are not very visible and who appear to be somewhat 
unknown. The newly elected members must make their 
own way if they want to make a name for themselves 
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in politics, and some of them have discovered that they 
have to work themselves to the bone. 


It has been said by everyone in the group that the 
new group is functioning and cooperating splendidly. 
That could be seen during what became two political 
horror shows for the Conservative Party last spring: the 
Faroe case and the party support case. In both cases 
the party disagreed with the Liberal Party. In both 
cases the Conservative Party was accused of helping 
Prime Minister Poul Nyrup Rasmussen. In both cases, 
especially in the party support case, there was grumbling 
in the hinterland, and in both cases there were group 
members who disagreed with the group's official stand. 
However, the group stuck together; no one went out 
Stating their own different opinion. 

It can be a difficult job to weld together a Folketing 
group. Engell has therefore occasionally held combina- 
tion group and social meetings at the seminar center 
Rolighed. The Folketing group meets late in the after- 
noon, spends the night at Rolighed, and goes back by 
bus to Christiansborg the next morning. 


Hope for Progress 


The Conservative Party lost three seats in the election 
last year, but this was expected after the turbulent 
period involving the Tamil case, Schluter’s resignation, 
and the Liberal Party’s strong showing in the political 
landscape. Engell and his party members think that the 
party has paid enough of a price for the Tamil case. 
They hope that the party’s support will have stabilized 
by the next election and that it will even make some 
gains. 


But Schluter’s record in the election of 1984 is a long 
way ahead. The prime minister's coattails then resulted 
in 42 seats for the Conservative Party, the highest in the 
history of the party. In the election of 1987 they won 38 
seats, in 1988 they won 35, and in 1990 30 seats. On the 
other hand, the election result of 1975 in which Schluter, 
the new leader of the Conservative Party, was left with 
a Folketing group of 10 members is also a long way 
off. That was partly the result of the painful settlement 
between the party's two outer factions, which were led 
by Ninn-Hansen and Erik Haunstrup Clemmensen, and 
partly the result of the Liberal Party's prime minister's 
coattails. Poul Hartling then won 20 new Folketing 
members and a group size of 42 people. 


The Conservative Party has always had a love-hate 
relationship with the Liberal Party. The same goes for 
the Liberal Party's relationship with the Conservative 
party. The parties compete with each other, and it 
has not done their relationship any good that in 1995 
the two parties each wanted to deal with the Faroe 
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problem and the party support case is its own way. 
The Conservatives well realize that these two problems 
have been a risky undertaking for the party. That is why 
Engell occasionally says that opposition politics should 
be unyielding. That will send a message to skeptical 
voters that the Conservatives are definitely not flirting 
with the Social Democrats. 


The Conservatives moreover are quite annoyed that 
the media almost always reports that the Conservatives 
disagree with the Liberal Party, not that the Liberal Party 
disagrees with the Conservatives. 


Governmental Responsibility 


Engell is the obvious candidate for prime minister for 
his party, and in contrast to the Liberal Party’s candidate 
for prime minister, party leader Uffe Ellemann-Jensen, 
Engell has an excellent relationship with the important 
parties in the middle of the political spectrum. However, 
for the time being no benefit can be derived from this as 
long as the Radical Liberal Party is on a good footing 
with Nyrup, and the Democratic Center is fighting to 
stay on the right side of the S-percent limit for winning 
representation in the Folketing. 


Should the Conservative Party come to power toward 
the end of the !990's the obvious candidates for 
minister beside Engell would be Lundholt and Moller. 
If the young representatives have learned anything from 
their political education, maybe there would also be a 
possibility for Seeberg, Landki!¢e, and Espersen. Maybe 
also Pernille Sams or Pia Christmas-Moller. Langkilde 
seems to have fired off a couple of wrong salvos on the 
subject of the environment, but as he is hard-working 
and knowledgeable the party leadership is forgiving. 


It is Engell’s intention to recruit future conservative 
ministers from the Folketing group. Schluter looked 
at this from a greater perspective and recruited many 
ministers outside the Folketing, in the process angering 
many in the group, But if ministers shall come from 
the group, goal-oriented political training for the new 
freshmen representatives is needed to ensure that they 
will be capable when the time comes. That is something 
the group leadership knows well. 


Report on Development of Unity List Party 
95SENO306C Copenhagen BERLINGSKE TIDENDE 
in Danish 22 May 95 p6 


[Report from RITZAUS BUREAU: “Unity List Will 
Now Be a Party"] 


[FBIS Translated Text] The Unity List will now be a 
party—but not like the others. At the list’s special na- 
tional convention over the weekend it was unanimously 
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voted to continue developing in the direction of what 
they themselves chose to call a “grass-roots party.” 


In the wake oi tic Unity List’s entry into the Folk ing, 
it is now a question of giving more shape to furthe: work 


Party 
(DKP], the Socialist Workers Party [SAP], and the Left 
Socialist Party [VS]. So the national convention was an 
Opportunity to formalize normal practice in a number of 
areas. 
"On paper our structure resembles that of others. But 
we are far more open. Our advisory committee, for 


Furthermore, in the years to come the Unity List will 
work on behalf of establishing a better network that 
brings the rest of the country closer to the politicians 
at Christiansborg. At the same time a stronger effort in 
the area outside of the parliament will guarantee that 
the Unity List will make a mark for itself outside the 
political arena. 

“That means the party will take part as a strike watchdog 
and be very active in interest organizations,” Jerup said. 


‘Huge’ Oil, Gas Deposits Near Nuuk Indicated 
95EN0343B Copenhagen BERLINGSKE TIDENDE 
in Danish 2 Jul 95 pS 


[Article by Troels Mylenberg: “Promising Oil Discovery 
Near Nuuk"] 


(FBIS Translated Text) Judging by all indications, bright 
times lie ahead for Greenland. This is in the wake of new 
seismic measurements indicating the presence of huge 
oil and gas deposits offshore Greenland, more precisely 
in the Fyllas Bank 150 km west oi Nuuk. 


“Nothing has been found yet. But in the wake of surveys 
there is a very great probability of really big discoveries 
of gas. And they substantiate the optimism that there 
will also be big oil deposits in the area,” said geologist 
Flemming Getreuver Christiansen of the Denmark and 
Greenland Geological Survey. According to Getreuer 
Christiansen the gas deposits are comparable in size to 
the biggest gas fields in Europe and will therefore have 
a big positive effect on Greenland. 


“If they find oil, then it will very quickly turn a profit. If 
we are talking about gas, it will take longer. But there is 
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no doubt it will be a huge push forward for Greenland’s 
economy,” Getreuer Christiansen said. 


Several of the world's biggest oil companies have al- 


ready expressed major interest in becoming Cooperative 
partners of Nunaoil, the Danish-Greenlandic oil com- 


pany, in connection with the extraction of the raw mate- 
rials. “A number of companies are looking at the surveys 
at the moment. Bids from some of them are expected 
in early 1996,” Getrever Christiansen said. 

An extensive drilling program will now confirm whether 
there really is a find containing gas and oil deposits that 
are as big as the 1992 and 1994 seismic measurements 
have indicated. 


Finland 


Halonen: EU Relations With Russia Back on Track 


LD1468095695 Helsinki Suomen Yileisradio Network 
in Finnish 0900 GMT 14 Aug 95 


[FBIS Translated Text] Foreign Minister Tarja Halonen 
thinks that the crisis stage in the relations between 
the European Union and Russia, caused by the war in 
Chechnya, has passed. Developments have returned to a 
positive track, Halonen said at a meeting of ambassadors 
in Helsinki. 

According to Halonen, the greatest challenge in the 
near future is the preparation for the inter-governmental 
conference to be held next year. Finland is seeking 
to develop the European Union as an association of 
independent states. 

In Minister Halonen's view, the differences of opinion 
in the way of developing a joint defense are not 
receding. With the exception of peacekeeping and crisis 
management, it is not necessary to increase military 
cooperation, Halonen stressed. 


Vice Admiral Visa Says Navy Needs Submarine 


9SENO3S8D Helsinki HELSINGIN SANOMAT 
in Finnish 17 Jul 95 p 5 


{Unattributed article: “According to Visa, Navy Wants 
Submarine” } 

[FBIS Translated Text] Tampere—According to Navy 
Vice Admiral Sakari Visa, the Navy plans to add a 
submarine to its procurement program. The Navy wants 
an underwater vessel suitable for use as a trainer. During 
an interview with AAMULEHTI, Visa explained that a 
submarine is needed for the surveillance of an extended 
territorial waters limit. Finland will be extending the 
limit of its territorial waters at the end of July to 12 
nautical miles. West of Hanko there are depths thal, 
according to Visa, are difficult to reliably monitor. 
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During the war Finland had five submarines, but the 
Paris peace treaty banned them. “Now the peace treaty is 
no longer an obstacie. Only the government's financial 
situation is delaying procurement,” Visa asserted. 


Agusta Helicop' xr Ordered by Border Guard 


9SENO358E # elsinki HELSINGIN SANOMAT 
in Finnish 16 Jal 9S pS 


[Unattnbuted article: “Helicopter for Border Guard for 
30 Million Markkaa”™} 

(FBIS Translated Text] The Border Guard has decided 
to order a new helicopter from the Italian firm Agusta, 
Inc. The helicopter will fly to Finland by the end of 
November of next year. The light, twin-engine Agusta 
Bell 412 EP helicopter will cost about 30 million 
markkaa. It will be stationed in Helsinki and one of 
the similar helicopters now in Helsinki will be moved 
to Rovaniemi. Once the helicopter that has now been 
ordered arrives, the Border Guard will have seven 
helicopters suitable for sea rescue. 


EU Convergence Program Presented, Criticized 


Persson’s View 
9SENO3I1SA Stockholm SVENSKA DAGBLADET 
in Swedish 13 Jun 95 p12 


[Article by Mats Knutson: “Persson: Sweden Should 
Meet Monetary Union Requiremenis”] 

[FBIS Translated Text] It may be relevant to consider 
linking the Swedish krona to the European Exchange 
Rate Mechanism, ERM, within a year. That is what 
Finance Minist > Goran Persson said when he presented 
the government's convergoce program on how Sweden 
will meet the admission requirements for the EU's 
Econenic and Monetay Union, the EMU. 

“Of course the assessment is up to the National Bank, 
but we now have an underlying force that is moving the 
economy in a good direction,” said the finance minister, 
who pointed out that if developments in state finances 
continued to be positive then it would open the door to 
joining the ERM. 


One of the parties that supports the government's con- 
vergence program, the Green Party, protested immedi- 
ately and called it insane to reattach the krona to the 
EU system with fixed exchange rates. 

“The previous Social Democratic government's decision 
to peg the krona to the ERM was a major reason 
for the big economic problems that hit Sweden in 
the carly 1990's. The end result was interest rates of 
500 percent, thousands of bankruptcies, and hundreds 
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of thousands of people out of work,” spokesperson 
Marianne Samuelsson said in a comment. 
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He stressed the importance of the fact that the gov- 
ernment and the Center Party also managed to get the 
Christian Democrats and the Greens to support the con- 


tant goals of stabilizing the national debt in 1996 and 
eliminating the budget deficit in 1998, the finance min- 
ister stressed. 


before it will be sent to the EU Commission in Brussels. 
Representatives of the commission will then review the 
figures before Persson defends the program before the 
EU countries’ finance ministers in the fall. 


At Monday's news conference Persson stressed that the 
“convergence criteria must be met” even if the Riksdag 
decides that Sweden will not participate in the EMU's 
third phase. if Sweden chooses to remain outside the 
monetary union then it will be even more important to 


have a strong economy, he said. 
The main elements of the convergence program are al- 


nor in 1997 and 1998. This will meet the 1997 EMU 
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Daily Questions EU Assumptions weak growth-—all in relation to the rest of the world. 
9SENO31SC Stockholm DAGENS NYHETER Breaking this trend would be a reasonable goal for the 
in Swedish 13 Jun 9S p2 Swedish convergence program. These are the obvious 
wy main points: 
(Editorial: “Persson Taking the Easy Road”) — Wage f — - it i * 


[FBIS Translated Text) “With a bit of luck and stylio— unemployment 
you can find something like this for nothing!" That was 


the refrain of a song from a musical in the 1960's:"You — A spending ceiling must be imposed on social 
Can Take the Easy Road.” Goran Persson probably Security programs and the benefit system. 
remembers it. He should have had it in mind when he , — 

— The should identify all 
drew up the convergence program that the government A8 oo co a = 
presented Béonday. that can check growth must be reduced. Obstacles to 


The convergence program is one of the most important flexibility in the labor, capital, and housing markets 
economic documents of the 1990's. It should show how should be eliminated. Very firm rules should be set for 
Sweden will adjust its economic policy to meet the long-term savings. 

convergence criteria, i.e. the admission requirements for , 

the EU's monetary union. They are fairly strict: public  ~— Public spending and taxes should be pushed down to 
debt—consolidated net financial debt-—must drop from — 

the current level of 85 percent to 60 percent of gross “Pp ; 

national product, the budget deficit must decline from 9 This would have been the reasonable introduction to 
to 3 percent of GNP, and the maximum allowable levels the convergence program. But what is in the document 
for interest and inflation are 2 and 1.5 percent higher — Persson produced? Nothing except what appeared in the 
respectively than the average of the three EU countries = supplementary bil!. A public spending cap is promised 
with the lowest interest and inflation rates. There must for 1997, with no specific details. No new savings— 
have been no currency devaluation within the pasttwo apart from possibly 16 billion kronor, if necessary. 
years. 


Assume that Sweden does not join the Economic and = vorabie export conditions answered. This would boost 
Monetary Union (EMU). Would we then escape these = growth, increase tax revenues, and thus gradually re- 
requirements? Formally yes, but not in practice. If we duce the budget deficit to almost zero by 1999. Interest 
Stay Outside—and most of the other countries joim— vould decline and the inflation rate would remain low 
then we will need to have a very reliable economy in (in spite of wage developments). 


costs have risen more than they have in other countries. 
Therefore the krona has been devalued five times; after woe hee th we erty my hewn nf ation 


we freed the exchange rate in 1992 the krona rate oF the mechanisms that propelled the enormous curren 
dropped sharply for the sixth time. We have masked adh — ⏑ ee 
the unemployment that would normally have occurred that the problem lies. The 

through a continuous expansion of the public sector to 4g, 

a level that has caused a socially dangerous increase in structure. If 
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errors are bad cnough. 


Article Discusses Carisson Handling of Bosnia, EU 
9SEN0364B Stockholm DAGENS NYHETER 
in Swedish 15 Jul 9S p2 


[Unattributed article: “Carisson in Bosnia’s Shadow; A 
Beleaguered Government Wanted To Show its Stance 
on EU's Future”) 


[FBIS Translated Excerpt] The victim cries out to us in 
pain. After what recently occurred in Srebrenica, the 
Bosnian Serbs wili never convince anyone that they 
have waged a just war. The rest of the world has failed to 
defend human rights and international law. It is society's 
obligation to see that those who have been expelled 
will not be forgotten in an effacing compromise, even 
if it is not possible to drive the attackers back. The 
EU, that community to which Sweden now belongs, 
will have a special commitment. One could wish that 
our government would more clearly state this in words. 
[passage omutted) 

In his news conference on Friday Ingvar Carlsson did 
not utilize his opportunity to state the government's 
view of the future of the EU from the crisis perspective 
that concerns so many of his fellow countrymen. He 


important points: He wants the Nordic battalion to stay 
put and does not wish to exclude the possibility that a 
UN mission's character and direction can change. 
There is some consolation, in Carisson’s view, that the 
Bosnian Serbs after their rampage will not be seen as 
victors in the Europe of the future. His strongest words 
on the way this has affected Europe “and all of human 
civilization” the prime minister uttered only on his way 
home from the news conference. 

One has to recognize that what most obsesses Carlsson 
is not Europe's fate in the Balkans but criticism at home 
(for example in AFTONBLADET, 13 July) against 
the government's management of EU issues. Why else 
this enumeration of all the activity since 19 June, or 
the pedantic correction that Goran Persson participated 
in six of the nine meetings with the union's finance 
ministers, Ecofin? 

With the publication of “Sweden's Principal Interests 
at the EU Intergovernmental Conference 1996,” a short 
work of 10 pages, the government can now Say it has 
laid out a number of its goals. The key points are well 
known: EU cooperation must have a stronger anchor 
in nationality and democratic legitimacy, the way must 
be paved for the EU's continued expansion, and work 





pollution must be combated on the “European planct.” 
We know also that Carlsson hopes fervently for a 
coordinated policy for growth and employment before 
the next economic downturn. 

The Social Democratic government sees that the EU's 
future security policy commitments “should” include 
peacekeeping operations, humanitarian efforts, and cri- 
sis management (the Petersberg report); other nations 
see in the WEU [Western European Union) a branch of 
NATO, as we know. 


The fact that the government does not exclude the 
possibility that a limited number of defense and security 
issues Could be resolved by a majority decision should 
be highly controversial (the Maastricht Treaty already 
stated this). Equally controversial will be the issue of 
our self-determination on membership in the Monetary 
Union, despite what one or another commissioner in 
Brussels says about it. 


Carlsson and his colleagues are not attempting to evade 
the institutional adjustments that future expansion will 
precipitate. It is certain that they will prctect the position 
of the smaller members. What is interesting, however, 
are the remarks that it is a matter of “particular” concern 
in the European Council (with summit meetings) and 
that proposals made “in the name of efficiency” that alter 
the balance between larger and smaller states should be 
rejected. This could be intended to signify changes in 
representation in the commission for reasons other than 
the need for efficiency. 


It is good that the government has decided to recom- 
mend a uniform cooperation within a unified institu- 
tional framework. In this we would obviously not fol- 
low Great Britain's a la carte direction. 


With respect to this autumn's EU election and the need 
for a real debate, the government has made a contri- 


bution. Unfortunately, even as it was being presented, 
Carlsson’s message was overshadowed unavoidably by 
the darkness in Bosnia that is passing before our eyes. 


Poli: 11 Percent Expect End to Nuclear Power 
9S5EN0362D Stockholm DAGENS NYHETER 

in Swedish 4 Jul 95 p7 

[Article by Goran Eriksson: "Few Believe in Nuclear 
Power Decision™} 

(FBIS Translated Text} Confidence in the parliamentary 
decision to abolish nuclear power by the year 2010 has 
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reached the bottom. Only 11 percent of the Swedish 
people believe that the dismantiement will be carried out 
in accordance with the Riksdag’s statements in 1980. 

That is shown by the most recent SOM [Society, 


power 
power after 2010) has increased somewhat for the first 
time in three years; 45 percent of those asked want to 
continue after 2010, 39 percent want to ab: ‘ish by 2010 
or sooner, and 16 percent have no opinion. 


A solution of the energy issue is also regarded as a 
precondition for the development of the cooperation 
between the Center Party and the Social Democrats. 


But the more time passes the more doubtful the Swedish 
people is getting that the politicians really intend to 
Carry out the abolition at the prescribed time. In 1986, 
34 percent believed that the final year would be adhered 
to; since then the figure has continued to drop steadily. 
The most recent figure, 11 percent, is close to the bottom 
result in 1991. 


“Even in connection with the popular referendum people 
were skeptical that there would really be an abolition,” 
says Soren Holmberg, “and the skeptical ones have 
become more numerous the closer we get to 2010." 


Precisely regarding the final year of 2010 Soren Holm- 
berg regards the lack of confidence as a “realistic cyn- 
icism.” “The Swedish people knows who is in power 
and the masters rule.” 


But the same kind of skepticism against democracy was 
expressed in several public opinion polis before the EU 
referendum, in which many though it likely that Sweden 
would become an EU member regardiess of the outcome 
of the referendum. 


Holmberg notes that this phenomenon, the belief that 
politicians do as they want regardless of the people's 
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view, agrees with a long-term trend of declining conii- 
dence in the politicians. 


Politicians Despised 


"Politicians are despised and that is a slowly croding 
 @ 


According to Holmberg, it is unfortunately often an 


Soren Holmberg is of the opinion that if the politicians, 
based on the work of the Energy Commission, decide to 
abandon the spirit of the popular referendum or make a 
big change in the orientation of the energy policy, then 
they should contemplate a new popular referendum. 


“One really should take another close look. The politi- 


ple then feel that they have been swindled, then we will 
have a real crisis of confidence.” 


In such a popular referendum only two alternatives must 
be included, says Holmberg, who thinks that Swedish 
politicians have often misused popular referenda by 
having several aliernatives such as in the referenda on 
general social security and nuclear power, or did not 
respect the result, such as on the issue of right-hand 
traffic. 


Split the Yes Side 


to the SOM poll, almost identical in size. 


Note: The poll was taken during the fall of 1994 and 
included 2,800 persons. 
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Coastal Patrol Boats for Estonia, Lithuania 


9SENO0315G Stockholm DAGENS NYHETER 
in Swedish 13 Jun 95 p$ 


[PRESS WIRE SERVICE report: “Patrol Boats a Gift 
to Baltic Countries”) 

[FBIS Translaied Text] The government has decided 
to donate five new coastal patrol boats to Estonia 
and Lithuania. A sew boat type for Sweden has been 
developed, the RIB (rigid inflatable boat), a plastic boat 
about 8 m long with an inflatable rubber collar. The 
boats were built in Mariestad. 

The boats will be used in traditional coastal patrol 
activities such as sea rescue work and fishing and border 

w 


Police Chief on Academy for Baltic States 


9SENO348C Stockholm DAGENS NYHETER 
n Swedish 27 Jun 9S p6 


Article by Lotta Schullerqvist: “Nordic Police Acad- 
emy in Baltic States”) 

[FBIS Translated Text] As a counterweight to the U.S. 
police academy in Budapest, the Nordic countries will 
Start a joint police academy in the three Baltic countries 
this fail. 


“There is a great deal that we are good at in the Nordic 
countries—for example, police management, criminal 
investigation, and basic criminal police work. We want 
to try to share what we know in a way that will build 
on European traditions. The U.S. police academy that 
was just opened in Budapest is based on American 
ideas of justice and American police methods,” says 
National Police Chief Bjorn Eriksson. adds: “It is 


3% 


NORDIC COUNTRIES 33 


collapse of the Soviet empire. So in their case, it is 
partly a matter of training new police officers. 

But there is a great need for training in Lithuania as 
well. Since police activity was previously directed from 
Moscow, none of the three Baltic countries has really 
built up a competent police force of its own. That, 
combined with wretched police pay, low professional 
Status, and high crime statistics, makes the need for 
assistance very great. 

In English 

The Nordic-Baltic police academy will provide tailor- 
made courses in cach country’s own police academy. 
The instructors, who will be provided on a temporary 
basis by the Nordic police colleges, will teach in Eng- 
lish, with interpreters on hand to translate into the par- 
ucular country’s language. Among other things, the pro- 
gram includes courses in crime-scene investigation and 
mental offenses, sexual abuse of children, the conduct 
of meetings, and contacts with the media. 


“This support may eventually benefit the Nordic coun- 
tries as well. Capable and effective police are needed 
to protect both the Baltic countries and our own coun- 
tries from a crime rate that is likely to increase. It's a 
it gets here,” says National Police Chief Eriksson. 


The academy will be headed by a board consisting of 
the national police chiefs from the four Nordic countries 
and the rectors of the police colleges. Sweden's share of 
the cost will fit within the so-called sovereignty subsidy 
for the Baltic states. 


SDP, Party Leader Carisson’s Future Analyzed 


9S5EN0315F Stockholm SVENSKA DAGBLADET 
in Swedish 13 Jun 9S p 14 


{Commentary by Sigfrid Leijonhufvud: “Carisson Will 
Stay On Through 1998 Election”) 


(FBIS Translated Text] Six months ago we could have 
sworn that Ingvar Carlsson was planning to resign the 
party leadership a'cag with his post as prime minister 
during the current term, or at the latest in connection 
with the 1997 party congress. This possibility now 
appears to be slipping out of his hands. 


Today it is just as probable that Carlsson will be leading 
the Social Democrats in the next election as well. 
The reason is not that Carisson is clinging to power. 
Personally he would probably have nothing against 
stepping down at the age of 63. 














M 


for the Social Democratic Party to resolve lying ahead 
he will probably allow himself to be talked into stayimg 
on through the next election. 

That is not the way it looked in the fall. 


that 
Carisson had also barely managed to hold the party 
together on the eve of the EU referendum while at the 
same time he made a decisive effort for the affirmative 


Not only had Mona Sablin been a strong attraction in the 
election campaign, but Carisson also greatly valued her 
courage, which was shown most clearly when, as labor 
minister, she defended the momentous freeze package 
in 1990. 


But as deputy prime minister with responsibility for 
equality issues she has not stood out as a heavyweight 
Of aS a person with much initiative. 

Coordination Minister Jan Nygren relieves the pressure 
on the prime minister on the domestic level and has a 
strong position in the government office building. But 
the general public still knows little about who he is. 
Goran Persson is the government's strong man, but both 
his style and his post have made him very controversial 
within the labor movement. 


All three are obviously not quite ready yet. No new 
candidates for the party leadership post have turned up 
either. 


The younger generation is a problem for Carlsson and 
the party. The divisive issues thai must be tackled in the 


future appear even more difficult. 


The first is the EU election in the fall. A big setback is 
imminent. 
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the same time many Social Democrats have begun 
back the Left Party in the SIFO [Swedish Insutute of 


: 


reached an agreement mainly on tax increases, which the 
Left Party would have supported in any case. If agree- 
ment had been sought on savings in the initial stage. the 
Left Party would have cither shared the responsibility 
for disagreeable measures or been left outside. Instead. 
the Social Democrats established the Left Party as a re- 
sponsible party without getting anything in return. 


Opinion polls do not change the position in the Riksdag. 
bul even so it is obvious that the party gets extremely 
nervous when the Federation of Trade Unions (LO) 
starts 




















In this way the Social Democrats risk scaring imtegration 
opponents over to the Left Party and the Greens, while 
definite EU proponents will switch to the Liberals or 
the Conservatives. 

If the EU election threatens to sow discord within the 
big party. suclear energy will lead to open conflict. it 
is true that the Energy Commission has created some 
leeway until December, but the time is not being used 
to prepare the party for what must come. 


cratic Party together. Carisson tore up the Riksdag de- 
cisions in 1987 and 1988 for the same reason. This oc- 


without actually delaying the final year for phasing out 
nuclear energy. If this is done it might appear to be an 
equally good idea to build new nuclear power plants 
New plants are not less safe than old ones in any case, 
and they can produce almost twice as much electricity 
as the oldest models 

But new nuclear power plants cannot be built unless the 
people are allowed to speak out in a new referendum. 
It ought to be possible to change the Riksdag decision 
on the year 2010 without formally contradicting whai 
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stood on the ballot in 1980. Bui Carisson feels morally 
bound by the 1980 decision. 


to 
handle the stress during the current term and still be 


well-equipped for the 1998 election. Bul now, according 
to SIFO, the party has already lost a quarter of its voter 
support in spite of the fact that it has not even begun to 
grapple with the toughest divisive issue. 


9SENO0307A Stockholm DAGENS NYHETER 





1s prohibited without permission of the copynght owners 











* NORDIC COUNTRIES 


In addition to the Left Party, the Social Democrats 
seem to have Grawn supporters from the group included 
under “other parties,” in which New Democracy is sow 
mcluded. Bul Temo also points out thai the extremeiy 
large decline of 5.5 percent in Ge previous poll may 
have been somewhat too drastic. 

The Green Party moved upward, while the Conserva- 
tives lost supporters for the second poll in a row. The 
Center Party seems to have established uself at a some- 
what higher level since cooperation with the government 
on the economy began. 


Content of Convergence Program 


Simce the previous poll was conducted in May the 
politcal debate has focused mainly on the content of the 
convergence program for parucipauon in the Economuc 
and Monctary Union (EMU) that will soon be sent to 
the European Union (EU) and on which parties would 
SUPPOTl it. 


Cari Bildt has been named as a peace mediator in the 
former Yugoslavia, which may have an effect on the 
Conservatives’ profile in the long run. And so far the 
wage negouations have led to a sumber of conflicts as 
well as wage hikes that worry economists. 

The current poli was based on telephone internews with 
1,024 cligible voters and was carried out between 7 and 
14 June. Thus the last interviews were conducted on 
Wednesday, when the Riksdag was involved in its final 
spurt. 

Here are the results, with changes since May in paren- 
theses. 

Conservatives, 24.0 percent (-1.0), Liberals, 7.5 (un- 


changed), Center Party, 8.0 (unchanged), Christian 
Democrats (KDS), 3.5 (+0.5) Social Democrats, 35.5 
(+4.0), Left Party, 13.5 (-2.0), Green Party, 7.5 (40.5), 


14.5 percent, the same figure as in May. 
Pigured in terms of traditional bloc politics, the Social 


43 percent for the four former nonsocialist government 
parues. 
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with the Greens, wooed the Center Party—and was 
accepted. The government also got KDS and the Greens 
to go along on the convergence program. Asd to stem 
the loss of voters to the Left Party, it was labeled a 
cryptocomsr snist party. 

The result of this is that the cooperating parties, the 
Social Democrats and the Center Party, sow have the 
support of 43.5 percent of the voters. The remnants 
of the sonsocialist government, the Conservatives, the 
Liberals (FP), and KDS, are supported by 35.0 percent, 
and the “red-green” movement, the Left Party plus the 
Greens, have a support level of 21 percent. 


The Riksdag year can also be summed up this way: The 


The most spectacular element, of course, is that the Left 
Party has become the third largest party in the Riksdag. 
The party held its ground well in Temo polls in the 
fall, despite the sharp cuts it helped the government 
impleme at. 
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KDS still es below the 4-perceal minimum for Riksdag 
representation. With the excepuon of the February poll 
Alf Svensson has sot succeeded in msing above thai 
level this year. 


(Box, p 14) 












































Feb 1995 Mar 1995 Apr is = || May 1995 Jun 1995 
Number 1,023 1,016 1.035 1 026 ry) 
—— 
“Best party” (im percentages) 
— mS 25.0 25 25.0 40 
Liberals 10 10 10 1s 7s 
Comer 65 10 6s 80 80 
Onnsuas Democras 4s 3.0 30 30 as 
Social Democrats 40.0 40.0 37.0 us SS 
Left Party 95 95 11.0 iss 35 
New Democracy’ — — — = = 
(ween 10 65 60 10 1s 
Others 10 20 20 25 as 
Uecenass 7s 120 165 145 “45 
Toul 100 100 100 100 100 























The main quesuons asked were how they would vote in 
a Riksdag election today. 


DAGENS NYHETER and newspapers affiliated with 
the FLT [expansion not given) press agency have first 
publication rights to this poll. 


in Swedish 4 Jul 95 p7 
[Unattributed article: “Young Voters Pice the Social 


longer regarded as a party hostile to entreprencurship. 
In the 1991 election 11 percent of the country's entre- 
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KDS [Christian Democratic Coalition] together,” says 
Kerstin Alnebratt, a 31-year-old municipal councilor in 
Goteborg. She heads the party’s analysis group, which 
has just submitted a partial report. 

In the voter group of primarily single-person and 
small companies there is an entirely new group of 
entrepreneurs, namely women, immigrants, and workers 
who have started their own businesses, often as a result 
of unemployment. The analysis group’s major cause 
for concern is that young voters, particularly men aged 
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18-24, are abandoning or not attracted by the Social 
Democratic policies. If that trend contiaues, then that 
age group could pull down the party’s election result 
for half a century to come. 


"What worries me most is that the gap between men 
and women in the group under 34 years is so large. On 
average, the men are 10 perceni more nonsocialist than 
the women,” says Kerstin Alnebratt. 





The — . shied a on = 
is prohibited without permission of the copyright owners. 

















FBIS-WET'-95-158 
16 August 1995 


Results of Political, Other Polls Reported 
95P20968 


{[FBIS Media Note] 
Parties’ Losses 


The 17 July Athens daily ELEVTHEROTIPIA pub- 
lished the results of a KAPA RESEARCH poll on po- 
litical preferences conducted 5-23 June in the Greater 
Athens-Piraeus area among a representative sample of 
600 adults. Respondents were asked which party would 
win a parliamentary election if it were held at this time. 
With 40.16 percent, The New Democracy (ND) came 
first with 40.16 percent, followed by the Panhellenic So- 
cialist Movement (PASOK) with 37.25 percent. Some 
22.59 percent did not know or did not answer. However, 
when respondents were asked their prefererence for a 
winning party, the ND lost to PASOK, 33.57 percent to 
36.93 percent, with 29.05 percent not knowing or not 
answering. The third question asked how respondents 
would vote if parliamentary elections were held at this 
time. The ND came first with 28.64 percent, followed 
by PASOK with 24.95 percent. Political Spring received 
6.66 percent, the Communist party (KKE) 6.45 percent, 
and the Coalition for the Left and Progress 5.47 percent, 
while voters who did not know amounted to 20.13 per- 
cent. “Other parties,” blank or invalid ballots received 
very small percentages. 


Another question asked voters whether they would go 
to the polls if voting were not compulsory. While 33.20 
percent said they would “surely” do so, 42.22 percent 
said they would “probably” vote and 15.69 percent that 
they would "probably not" vote. Some 7.52 percent said 
they would not vote, and only 1.37 percent did not know 
or did not answer. espondents were then queried on their 
loyalty to the party for which they voted in the last 
parliamentary elections. Some 13.90 percent of PASOK 
voters replied they felt “very close” to the party, 36.77 
percent that they felt “rather close,” 33.63 percent "just 
a bit,” and 15.25 percent “not at all.” Some 0.45 percent 
did not answer. Among ND voters, 22.68 percent said 
“very close,” 46.91 percent “rather close,” 23.20 percent 
“just a bit,” and 5.67 percent “not at all.” Some 1.55 
percent did not answer. A total of 16.67 percent of 
Political Spring voters said “very close,” 72.22 percent 
“rather close,” 8.33 percent "just a bit,” and 2.78 percent 
“not at all.” Among KKE voters, 48.72 percent said they 
were “very close” to the party, 41.03 percent “rather 
close,” 10.26 percent “just a bit,” and none said “not at 
all.” Some 43.75 percent of Coalition voters said “very 
close,” 34.38 percent “rather close,” 12.50 percent "just 
a bit,” and 6.25 percent “not at all.” Some 3.13 percent 
did not answer. With regard to other parties, 4 percent 
said “very close,” 20 percent “rather close,” 24 percent 
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“just a bit,” and 48 percent “not at all." Some 4 percent 
did not answer. 


Another question asked how respondents viewed their 
party’s strength in the next 1-2 years. Some 21.94 
percent said the strength of PASOK will increase, 16.91 
percent that it will remain the same, and a large majority 
of 57.69 percent that it will decrease. Some 3.45 percent 
did not know or did not answer. With regard to the 
ND, 32.58 percent said its strength will increase, 29.59 
percent that it will stay the same, 35.21 percent that 
it will decrease. A total of 2.61 percent did not know 
or did not answer. In the view of 37.98 percent, the 
strength of Political Spring will increase; 36.29 percent 
thought it will remain the same, and 21.82 percent that 
it will decrease. Some 3.92 percent did not know or did 
mrt answer. With regard to the KKE, 18.05 percent said 
the party’s strength will increase, 46.70 percent that it 
will remain the same, 30.72 percent that it will decrease, 
and 4.53 percent did not know or did not answer. With 
regard to the Coalition, 37.90 percent thought the party's 
strength will increase, 39.92 percent that it will remain 
the same, and 18.31 percent that it will decrease, while 
3.86 percent did not know or did not answer. 


According to Yiannis Pandelakis’ commentary on the 
poll results, those who are “truly undecided” are the 
third-largest group after the ND and PASOK. Another 
conclusion is that governing PASOK has she least degree 
of cohesion and, according to an analyis of the poll 
results, the largest number of undecided voters. 


The 18 July ELEVTHEROTPIA continued the publica- 
tion of the KAPA RESEARCH poll results. The first 
question was intended to determine voter interest in 
politics and whether respondents thought they were 
informed about political developments in Greece and 
the world. Slightly more than half (50.41 percent) said 
they were interested, while 9.23 percent said they were 
“very” interested. Some 35.27 percent said they were 
“somewhat” interested and 4.51 percent “not at all” in- 
terested. Only 0.57 percent did not know or did not 
answer. The second question asked voters what should 
be reinforced in the next decade. A majority (50.20 per- 
cent) chose the "socialist perspective,” while 44.55 per- 
cent opted for “laisser-faire free- market ideas;" 5.25 
percent did not know or did not answer. In answer to 
another question, 56.36 percent said they would like t 
see “an attempt at a continuous dialogue to reach a con- 
sensus,” while a “respectable” minority (40.58 percent) 
would prefer a "strong, decisive leader.” Some 4.06 per- 
cent did not know or did not answer. By a large major- 
ity (60.95 percent), respondents said that parties could 
“perhaps” provide an answer to the country’s problems 
through a modernization of their mindset and of their 
officials. A final question concerned the country’s po- 
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litical orientation most likely to solve the present crisis. 
Some 49.54 percent advocated a “center-left” orientation 
while 45.49 percent opted for a “center-right” course. 
Some 4.98 percent did not or did not answer. 


The 18 July Athens daily TA NEA published the results 
of a nationwide poll on voting intentions conducted by 
the Project Research Consulting (PRC) firm between 
2-18 June among 3,000 individuals. According to the 
newspaper, this is one of the largest polls ever conducted 
in Greece. Results showed that PASOK and the ND 
are almost tied for first place (27.2 percent and 27.3 
percent respectively), followed by Political Spring with 
8.8 percent. The Coalition received 5.8 percent and was 
followed by the KKE with 4.8 percent. According to 
a commentary by Stefanos Tzanakis, the fact that 9.4 
percent would vote for “another” of the “very small” 
parties shows that the “protest vote,” which first became 
apparent in the las: European Parliament elections, 
is increasing. Some 2.6 percent were undecided, 4.1 
percent would cast a blank ballot, 1.8 percent an invalid 
ballot, 2.7 percent said they would abstain, and 6.6 
percent did not answer. 


The same PRC poll also aimed at determining pop- 
ular views of government action in a number of ar- 
eas. Concerning the policy towards “Skopje” (Former 
Yugoslav Republic of Macedonia—FYROM), 9.9 per- 
cent said they “fully” approved of it, while 22.2 percent 
said they “rather” approved. Some 25 percent said they 
“rather” disapproved of it, and 29.3 percent that they 
“fully” disapproved. Some 13.1 percent did not know, 
add 5 percent did not answer. A total of 8.8 percent 
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“fully” approved of the policy followed vis- a-vis Alba- 
nia; 26.4 percent “rather” approved of it, 24.2 percent 
“rather disapproved,” and 27.2 percent “fully” disap- 
proved. Some 12.8 percent did not know and 5 percent 
did not answer. As for the Greece-Cyprus joint defense 
policy, 21.9 percent “fully” approved of it, 22.9 percent 
“rather” approved, 12.9 percent “rather” disapproved, 
and 14.9 tercent “fully” disapproved. Some 26.9 percent 
did not know, and 6 percent did not answer. With regard 
to the recent controversial civil service hirings, 16.5 
percent “fully” approved of them, 20.8 percent “rather” 
approved, 20.5 percent “rather” disapproved, and 37.1 
percent “fully” disapproved. Some 4.8 percent did not 
know and 3 percent did not answer. 


The 19 July ELEVTHEROTIPIA published additional 
results of the 5-23 June KAPA RESEARCH poll. They 
showed that only 3.61 percent expressed “complete” 
satisfaction with the government's course of action, with 
16.80 percent expressing “satisfaction,” while 29.59 
percent pronounced themselves “somewhat” satisfied. 
A large plurality of 49.05 percent said they were 
“completely dissatisfied,” and 0.95 percent did not know 
or did not answer. Respondents were then asked how 
they viewed the situation if Miltiadhis Evert were 
prime minister in an ND government. In roughly equal 
percentages, 35.96 percent answered that “things would 
be worse” and 34.66 percent that they would be “the 
same.” Some 26.65 percent thought the situation would 
be “better,” and 2.73 percent did not know or did not 
answer. 
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DLP Leader Says U.S. Wants Kurdish State 


TA1508111895 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Aug 95 


{Interview with Democratic Left Party (DLP) Leader 
Bulent Ecevit by Utku Sensoy in the studio — live] 


[FBIS Translated Excerpt) [Passage omitted] [Sensoy] 
Twenty-one years have passed since the second peace 
operation. Peace reigns in Cyprus today. What do you 
think should be done so that the peace in Cyprus 
becomes more lasting and stable? 


[Ecevit] In reality, the economies of the two communi- 
ties in Cyprus have been revived over these 21 years. 
Obviously, the revival of the Turkish Cypriot econ- 
omy lagged in the wake of the pitiless Greek Cypriot 
embargo imposed on the Turkish Republic of North- 
ern Cyprus [TRNC] and because Turkey recognized 
the TRNC. Nevertheless, the Turkish Cypriot economy 
developed. Formerly, both communities were not that 
democratic but following the Turkish Cypriot peace op- 
eration true democracy was established in both commu- 
nities. The peace operation brought peace, freedom, and 
development both to the Turkish and Greek Cypriots. I 
consider the Cyprus issue solved from Turkey's point 
of view. If there are those who are not happy with this 
solution they should exert efforts to seek another one. 
There is no need for us to insist upon a solution. Mean- 
while, Turkish Cypriots should look to their country’s 
future confidently. The ambiguity regarding the future of 
the TRNC should be eliminated, as it adversely affects 
the economy of the TRNC by deterring investments, 
which in turn stops the growth of the TRNC economy. 
The gap between the Turkish Cypriot and Greek Cypriot 
economies will reach an immeasurable deep gulf if the 
Greek Cypriots, as representatives of the whole island, 
are accepted as members in the EU and steps toward 
attaining this goal have already been taken in spite of 
Turkey. This development will have some serious con- 
sequences. For this reason, I propose closing the Cyprus 
file and formulate a new kind of relationship, which | 
describe as autonomous relations, with the TRNC in the 
face of the EU decision to have Greek Cypriots join the 
EU as the so-called representatives of the whole island. 
That is to say, the TRNC will be completely indepen- 
dent in its internal affairs, which is the current situation, 
and that Turkey will provide its external security and 
foreign relations. This anyhow is the de facto situation 
and | propose to legitimize the current state of affairs. 
In this way, the Greek Cypriots, other countries, and 
the EU will not be able to make the Turkish Cypriots 
as their targets since they will be faced with a strong 
Turkey. Meanwhile, Turkish businessmen will be able 
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to tranquilly invest in the TRNC thus eliminating its 
economic shortcomings. 

[Sensoy] There is a crisis in Iraq which was prompted by 
Iraqi President Saddam Husayn’s sons-in-law defecting 
to Jordan. How would you assess the regional issues in 
terms of the situation in the Gulf, northern Iraq, and the 
conference in Dublin? 


[Ecevit] We still do not know why Saddam's sons- 
in-law escaped from Irag. We do not know whether 
this escape is related to the new arrangements being 
formulated in Dublin or whether it is an incident which 
specifically concerns northern Irag. What I mean by 
specifically concerning northern Iraq is that Saddam, in 
the past, has ordered the killing of persons very close 
to him by giving lame excuses. It is possible that his 
sons-in-laws felt unsafe or that they escaped under the 
influence of plans and ideas, which have their sources in 
the West. This brings to mind the conference in Dublin. 
The United States is actually dividing Iraq although 
it has repeatedly stated its opposition to the division 
of Iraq since the Gulf War. Actually, Turkey is also 
taking part in dividing Iraq through the Poised Hammer 
arrangement even though it says the contrary. It is 
obvious that the United States has been aiming at 
establishing an artificial Kurdish state under its guidance 
and management in northern Irag. The United States 
has been trying to establish a Kurdish state which it 
can exploit because this Kurdish state will not be able 
to stand on its own feet and will be dependent on the 
United States. This goal was not achieved, inspite of all 
the efforts exerted by the United States, in view of the 
backwards feudal structure existing in northern Iraq. 


I believe the United States is seeking to initiate a novel 
undertaking in northern Iraq and revive the northern 
Iraqi parliament and government, which became obso- 
lete in the wake of the clashes between the forces of 
Talabani [leader of the Patriotic Union of Kurdistan) 
and Barzani [leader of the Kurdish Democratic Party}. 
Parliaments and governments make up the fundamen- 
tal elements of states. It is deception on the part of the 
United States to say on the one hand, that they do not 
seek to establish a separate state in northern Iraq and on 
the other, to exert efforts in a bid to build institutions, 
which constitute the basis of a state. Meanwhile, I, other 
specialists, and analysts feel that one of the goals of the 
United States is to establish a Kurdish state in north- 
ern Iraq under its auspices and later encourage Turkey 
into a federation with this state and propose that it con- 
tribute some of its territories in southeast Anatolia to this 
Kurdish state since such a state already exists. We also 
think that at a later stage the United States is interested 


in founding a state completely independent of Turkey. 
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I hope Turkey will not be taken in by such a ploy, 
which is obvious to all. Moreover, the United States 
seeks to have Turkey shoulder some of the responsibil- 
ities of northern Iraq. The price of these responsibilities 
is great both politically and financially. Turkey, which 
has not fully solved its problems in southeast Anatolia, 
should take care not to get involved in the problems of 
northern Iraq. 


Country’s Role in Croatia’s Offensive Reported 
NC1508211695 Istanbul SABAH in Turkish 
10 Aug 95 pS 


{Column by Fatih *ekirge: “General Karadayi Was in 
Croatia Before the Operation Began") 

(FBIS Translated Text] What was Turkey’s role in 
Croatia’s onslaught against the Serbs? I have tried to 
clarify the question in Ankara for several days. A high- 
ranking diplomat yesterday drew attention to a very 
important visit. It escaped attention when the Croatian 
operation began. The newspapers failed to cover it 
properly. General Ismail Hakki Karadayi, chief of the 
General Staff, visited Croatia just before the operation 
began. His visit was very important because it boosted 
Croatia’s morale and showed Turkey's support for the 
Croatian military forces. 


Naturally, the UN embargo on arms also applies to 
Croatia. So, it is out of the question for Turkey to supply 
arms to that country. However, Gen. Karadayi and the 
Turkish military delegations that visited that country 
after him have held very important technical talks and 
“exchanged information.” 


It has been observed that the Croatian military forces 
have a large quantity of heavy arms, which belonged io 
the former Yugoslavia. The operation has showed how 
effective the artillery, tank units, and aircraft were. The 
Bosnian military forces do not have anything like them. 
As far as using the arms the Croatian military forces 
do have is concerned, these visits have been “effective” 
from a tactical viewpoint. Meanwhile, claims have been 
made that experts are training the Croatian military 
units. That is, without violating the UN embargo, of 
course. In other words, Turkey and Croatia maintain 
relations at “technical and tactical levels.” 

The high-ranking bureaucrat said that the military re- 
lations Turkey has established with Croatia are based 
on Ankara’s experience with its past military ties with 
Azerbaijan. The relations are maintained through “del- 
egations made up of experts.” 

Gen. Karadayi’s visit to Croatia, the Former Yugoslav 
Republic of Macedonia [FYROM], and Albania has 
brought to light Turkey's policy toward the region, 
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which can be described as an “reconnaissance post” 
policy. Considering the geographic location of Croatia, 
Albania, and the FYROM, the visits seem meaningful. 


Croatian, FYROM, and Albanian officers are expected 
to graduate from Turkey's War Academy in the near 
future. 


Diplomatic Initiatives 


The role Turkey played prior to the Croatian operation 
can be said to have been in the form of “dipiomatic 


initiatives.” Turkey made several initiatives to persuade 
the Croatian and Bosnian sides to reconcile despite the 
diplomatic efforts of the Serbs and Western countries 
to block this agreement. Even the location of the 
Turkish contingent’s base was selected in accordance 
with Ankara’s policy. The area is between the Bosnian 
and Croatian forces. That is a very important factor, as 
it may deflate possible tension between the two sides. 
Turkey's diplomatic initiatives paved the way for the 
alliance between the Bosnian and Croatian sides. 

President Demirel’s recent visit to Bosnia yielded a 
very important result. He briefed President Tudjman on 
Turkey's support and conveyed the following message: 
“We support the establishment of a federation.” 


An important detail was overlooked during Demirel’s 
visit. President Tudjman invited two leading officials 
to the banquet he gave in Demirel’s honor—the U.S. 
and German ambassadors. The U.S., German, and 
Turkish ambassadors were invited to atiend the award 
ceremony held for President Izetbegovic. That showed 
which countries supported the Croatian operation. The 
Situation can be described as follows: The Croatian 
operation began with the initiative of the U.S. Congress 
to lift the arms embargo and continued with the support 
of Turkey and Germany. 


Yes, this can all be viewed as Turkey's role in the 
Croatian operation. Nevertheless, Bosnia is a country 
that must be protected by the UN. That must not be 
forgotten. 


Foreign Ministry Summons Saudi About Executions 


TA1508123595 Ankara TRT Television Network 
in Turkish 2100 GMT 14 Aug 95 


(Foreign Ministry Information Center statement dated 
14 August 1995 — read by announcer] 


{[FBIS Translated Text] In the wake of the execution 
of four of our citizens who were convicted of drug 
smuggling in the Kingdom of Saudi Arabia, the Saudi 
ambassador was summoned to the Foreign Ministry on 
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14 August 1995. He was informed of Turkey's deep 


we aitach to the return to Turkey of the bodies of our 
citizens. 

The ambassador said he will convey these matters to his 
government. 


Demirel Sends Regrets to Fahd 


TA1508183395 Ankara TRT Television Network 
in Turkish 1700 GMT 15 Aug 95 


(FBIS Translated Text] President Suleyman Demirel 
has sent a message to Saudi King Fahd expressing 
his deep regret over the execution of four Turkish 
citizens in Saudi Arabia. Demire! asked that the lives 
of the remaining Turkish citizens sentenced to death in 
Saudi Arabia be spared in line with modern values and 
humanitarian considerations. 
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According to information received from the Presidential 
Press Center, in his message President Demirel pointed 
to the indignation the existing practice in Saudi Arabia 
May those Turkish citizens recently executed in this 
way rest in peace. He also extended his condolences to 


Under Secretary Onur Uymen summoned the Saudi am- 
bassador to the ministry and relayed President Demirel's 


message to him. 


greatly regrets the execution of four citizens in Saudi 
Arabia. He stressed that these executions run counter 
to international trends and contemporary approaches 
toward penal law. Cetin said: This act by the Saudi 
authorities, despite efforts our Foreign Ministry exerted 
for many years to save the lives of our citizens and 
despite all the steps taken at all levels, including that 
of our president, has caused great indignation among 
the entire nation. It is a fact that these executions 


suspension of this practice a necessity in the interests of 
the existing relations between Turkey and Saudi Arabia. 
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Foreign Minister, Libya Discuss Ties, Issues 


LD1508184095 Tripoli JANA in English 
1748 GMT 15 Aug 95 


(FBIS Transcribed Text] Valetta, Aug 15 (JANA) — 
The secretary of the General Peopie’s Committee for 
Foreign Liaison and International Cooperation last night 
met with the Maltese Foreign Minister de Marco. 

The meeting discussed bilateral relations and ways and 
means to developing them for the benefit of the friendly 
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ERECO European Regional Prospects 1995 
AU 1408074395 Munich IFO Economic Research 
Institute Press Release in English Jul 19 95 


[Press Release on behalf of the European Economic 
Research and Advisory Consortium on the availability 
of “European Regional Prospects 1995 — Recovery 
Favours Europe’s Manufacturing Heartland”) 

(FBIS Transcribed Text] The European economies are 
enjoying a cyclical upturn. But prospects vary consid- 
erably between regions in the face of changing oppor- 
tunities and constraints. 

A new transport infrastructure is developing, and it of- 
fers some cities and regions the opportunity to retain 
or enhance their economic status, while threatening to 
leave others stranded in the backwaters of Europe. Eco- 
nomic liberalization presents opportunities for growth, 
but also formidable challenges. There is a heightened 
climate of competition — not only within Europe, but 
more widely in an integrated world economy. Compe- 
tition poses serious questions for some sectors, regions 
and cities. Policies to address Europe's serious unem- 
ployment problem have to take account of a very steep 
wages gradient on the doorstep of the EU. 


European Regional Prospects is designed to meet the 
needs of business and government in assessing the new 
opportunities and challenges. The report, the fourth of 
its kind, has been prepared by ERECO [expansion not 
given), Europe's leading network of economic research 
institutes. The ERECO grouping of EU economic in- 
stitutes was set up in 1990 with the Ifo Institute as its 
German partner. 
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European Regional Prospects presents analyses and 
forecasts for 36 city regions, set in the context of 
economic data and forecasts to 1999 for over 200 NUTS 
Il regions of the European Union and data for the 19 


regions of Norway. 

European Regional Prospects provides comprehensive 
regional coverage and a detailed focus on cities. It adds 
meaning to the map of Europe. 

European Regional Forecasts, full report in two volumes 
413 pages, with 119 tables, 238 charts and 104 figures. 
Price 2,000 Ecu. A 10% reduction is granted to members 
of the Ifo Institute and purchasers of last year’s edition. 
An abridged edition including the overview from the 
full report and covering eleven city regions is available 
for 100 Ecu. 

For further information contact: 

Dr. Robert Koll 

Ifo Institute 

Poschinger Str. 5 

D-81689 Muenchen 

Tel (+49) 89-92 24-14 22 

Fax (+49) 89-98-53-69 


(For further information about how to order this docu- 
ment, U.S. Government users may call FBIS at (703) 
733-5255.] 
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